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It becomes increasingly clear that the spring stimulus this year 
has not been sufficient to start business climbing out of the 
valley. Such as there has been seems to be fading somewhat 
early . . . . Our index has been sliding off slowly during the 
past four weeks, but at 78.69% of normal it still stands some- 
what above the low points touched in the past five months, 
and there is no suggestion that general business is likely to go 
to lower levels than have been established since last November 

... The March and early April evidence in employment, 
textile activity, iron and steel and automobile production, 


in building and retail trade, encourages the belief that reces- 


ve sion has been checked, but not the hope that an upturn will be 
- early or rapid. Recent resistance to further decline in European 
his economic indicators, except for France, suggests the same . 
of Wheat seems slightly stronger, and the banks are adding to 
their investments, but the continued decline in most commodity 
i markets, the steady sagging of security prices, the relentless 
, liquidation of commercial loans, and the multiplying moratoria 
and debt defaults all indicate that the deep-seated disease of 
~ deflation has not run its course, and is beginning to cut into 
A the complacency and security of creditors . . . . This is encour- 


aging only because it usually cures the doctor just before it 


kills the patient. 
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24 HOURS 
A DAY 


Short-cuts both... because they 


protect al “point of use.” 


M“ must be sorted. Protected 
E too. The armored mail car 


does both... at once, 


What about papers in your office? 
If they're worth keeping, they're 
worth protecting. Remington Rand 
offers you equipment that cuts 
the expensive corner off protec- 
tion by guarding papers from fire, 
day and night...“at point of use.” 


Like the armored mail car. 


Get these 2 Books. They tell 
the whole story 


More than 66° of all fires are busi- 
ness fires. And 43° of businesses 
visited by fire do not resume activi- 
ties. Do you realize that a“ fireproof” 
building offers little protection to 
what is inside? 

If fire should sweep your offices to- 


night what would you do tomorrow? 


Safe-Files 

are made to hold all sizes of papers 
and recordsand are equipped with 
locks and casters. They have with- 
stood tests which approximate 
as closely as possible actual fire 
conditions. 


What would happen to your letters. 


invoices, contracts, estimates? 
Would these records be on the job 
...or in ashes? The coupon is your 


first step to economical protection, 


REMINGTON 
RAND 


Business Service 


Vulcan Files 


for general « orresponde nee 


filing purposes, give bulk cay 


fire protection ata lower cos 


Sare-CaBinet Division, 
REMINGTON RAND BUSINES 


Buffalo, N. Y. 


Without obligation, send me your tw 
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What’s In This Issue 
—And Why 


Cheerful Note 


MorE automobiles were made in March than 
in any month since last June; with production 
geared to sales, the gain has real significance. 

(page 7) 


Store Door 


RAILROADS serving New York are ready to back 
right up to the shipping room and deliver the 
goods. Shippers, their appetite for service thus 
whetted, are crying for more. (nage 5) 


Ounce of Prevention 


A CHICAGO automobile dealer goes after that 
long-lost maintenance money, offers lubrication 
and routine repairs at $7 a month. (vse «) 


Fandango 


SpAIN’S Change of partners leaves business the 
watchful, but undisturbed, wallflower. 


(page iv) 


Round 2 


THE second sectional study of the nation-wide 
truck-rail fight shows the Middle Western 
tuck men winning on points if not on 
profit. (page 18) 


River Trains 


Bic industrial shippers are taking full advan- 
tage of the low rates on the inland waterways 
—another pain in the railroad neck. vase 2) 


Fuel and Freight 


CHEAP fuel made possible “Pittsburgh Plus’; 
costly freight rates and cheap hydroelectric 
power elsewhere may mean a Pittsburgh minus 
as steel production moves closer to the con- 
SUMCE, (page 26) 


Russia 
ALREADY off 45%, any future Soviet trade de- 


pends on what happens to that convict-labor 
test cargo due next w eek. Optimistic Depart- 
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ment of Commerce figures were for shipments, 
not orders; fooled but few. 


6-Hour Plan 


THE Kellogg (corn flakes) Co.'s 6-hour-shift 
plan, adopted as emergency employment relief, 
shows decided advantages, becomes permanent 
policy. 


(page 16) 


*“*Hoarding”’ 
Business, like the individual, is keeping its 
money within easy reach — which eases all 
money, but constricts somewhat the chances of 
the bond market. 


(page 41) 


Signed and Sealed 


THE Chadbourne Plan is ready to operate; 
needed now‘are guarantees that this lid will be 
kept on the world sugar bowl. cose 14) 


Farm Lessons 


BuSINESS will have something to learn from the 
farmers if the Farm Board succeeds in organ- 
izing the biggest business of all. crave 2s) 


Tube Trouble 


Too many tubes are spoiling the radio broth: 
old tubes live longer than expected; new tubes 
come to complicate manufacture and market- 
Ing. (page 8) 


Telling Teacher 

HARVEY FIRESTONE advertises his tires to be 
better than certain others—and names them. 
Montgomery Ward finds that comparative ad- 
vertising is objectionable and tells the Federal 
Trade Commission. ‘rave » 


More Goods, Less Money 


CHAIN stores held their pace throughout the 
first quarter. Some moved more goods, but 
price cuts shortened the dollar volume. crave 1) 


All Quiet 
THE simplified trade practice des, brought up 
from babyhood by the Department of Com- 
merce, need not fear the Department of Justice 
bogey-men. 


(page 10) 











18 Years of Reliable Service Behind — 
Prolonged Years of Even Finer Service Ahead 


way, bringing Brazilian coffee to coastal 
shipping ports, or patrolling the vast desert 
stretches along the Great Wall of China! 


Commercial transportation standards are 
invariably set by Reo. 


Eighteen years ago, Reo first introduced 
light, more-power-for-weight, speedier, 
safer, lower-cost SPEED WAGONS, and 
has maintained engineering dominance 
ever since. 

Hundreds of thousands of REO SPEED 
WAGONS and TRUCKS have been placed 
in operation in 64 countries, hauling 
structural steel down congested Broad- 


REO MOTOR CAR 


SPEED 


COMPANY, 


The same story of day-in-day-out reli- 
ability and astounding infrequency of 
repair has travelled the world around, 
and has won universal acceptance for 


REO products. 


In face of these irrefutable results, the 
REO is deserving of a lasting place in your 
system of transportation service. 


LANSING, MICHIGAN 


AND 


WAGONS TRUCKS 
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Store-Door Delivery at Last 


Nears Large-Scale Try-Out 


New York shippers debate railroads’ plan 


to charge for service, use express agency 


RESPONDING to repeated demands of 
shippers and to the growing diversion 
f rail traffic to motor trucks, railroads 

the New York area 
ready to imaugurate 
store-door delivery plan 

Cost and method details are being 
worked out at conferences now being 
held by a committee of rail officials and 


terminal are 


a comprehensive 


shippers. The plan is understood to 
avolve a complete pick-up-and-delivery 
system on an optional basis at any point 
on Manhattan Island. The extra charge 

the shipper would be approximately 
the cost of the drayage 

Final Issues 

Shippers and rail chiefs have been at 
odds until recently, over questions 
which have always blocked the adoption 
of this step—covering charges for serv- 
ice, through rates, and the issuing of 
through bills of lading. Shippers insist 
that, if it is to be a rail service, railroads 
should publish through rates and assume 
liability of goods beyond the railhead 
Railroads have declined to do this but 
now seem more amenable on the subject 
of rates, being disposed to perform the 
draying service at cost 

The main point yet to be worked out 
s that of pro-rating the cost of the 
trucking service between the two groups. 
Some shippers are insisting that the 
railroads abandon their waterfront ter- 
minals, thus eliminating the expense of 
transporting freight from the railheads 
to piers and transferring it to trucks. 

Seek Fair Basis 

This the railroads are not disposed to 
do. In the words of one rail executive 
this plan “would force the railroads 
to assume part of the shippers’ expense, 
to put it baldly.”” Some rate basis will 
have to be determined that will be fair 
to all and free from any hint of rebating 
which might attract the interest of the 
interstate Commerce Commission. The 
points at isse between shippers and 
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rail chiefs, however, are not so serious 
but that they can be ironed out, it can 
be said authoritatively 

Use of the Railway Express Agency 
(100% trucking 
medium to serve patrons of all carriers 


rail-owned) as a 


may be decided upon as the best means 
of handling the mew operations The 
agency, it is understood, seeks to mak« 
a profit of 1¢ per 100 Ib. and the New 
York railroads. do not own a sufficient 
Share in the agency to insist that the 
service be given at cost. Contracts will 
made with 


a time at least, in order 


have to be independent 
truckmen, for 
that the freight can be handled eth 
ciently, because the express company 
does not have sufficient equipment at 
present 

Some opposition has been expressed 
by shippers to participation of the Rail 


way Express Agency on the ground 


that, since the 


shippers might 
disadvantage 

In adopting the extra charge for 
trucking, the New York roads arc 


along with the two Northwestern cat 


going 


= 
simuiafr 


announced a 
). but 


riers who recently 
(Bu 1p 
plan of the group of South 
the 


ind 


Service contrary 


to the 


western roads, which will furnish 


additional expens« 


i 
will handle freight on through bills of 


service without 


lading 
Zoning Problems 
The New York 


agreed on zoning of 


carriers nave ais 


| 
trucking opera 


tions Present plans call for specih 


all 


graduated rates to more 


charges 1! within one zone, and 


distant zones 
done, advantageousl 


New York Cen 


numecrous 


Unless this were 
situated roads, notably 
with terminals at 


le of Manhattan 


tral 


point 


on the west si would 


benefit at the expense of other lines, in 


roads whose terminals 


located farther downtown 


the opinion of 
arc 

Variations of the store-door pick-uy 
and-delivery plan such as the one which 
would be applied in New York, have 
out in Mon 


, and as 


been successfully carried 
treal and in Washington, D. ¢ 


a regular part of British rail operations 
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Tuese Unitep STATES 


4 manufacturer’s-eye view of the 


Russell 7 
country. Each 


Grey 


state has been given an area in direct proportion to the value of its 
manufactured products according to the latest industrial census 





(BW —Mar18'31). The New York 
roads have feared that shippers located 
in the smaller cities would charge dis- 
crimination if the trucking service were 
established by them, but groups urging 
the service have maintained that the 
experiment must. be conducted on a 
large scale in some city and that New 
York offers the best field for such a test. 
Port Authority’s Plan 

The plan has a decided bearing on 
the Port of New York Authority's the- 
ory of inland freight stations to serve all 
roads jointly, the first of which is now 
being constructed.. The Port Authority 
visualizes one truck movement from a 
shipper to an inland station where the 
freight would be sorted among the vari- 
ous roads, with a saving to shippers on 
trucking costs, reduction in street con- 
gestion and elimination of much wait- 
ing time by trucks. The railroads have 
vigorously opposed the Port Authority's 
plan largely—many observers believe- 
because it did not originate in rail cir- 
cles. The new store-door service will 
not necessarily function through the 
Port Authority's inland station, although 
shippers are said to perceive opportu- 
nities for the coordination of both 
methods. 

If store-door service can reclaim busi- 
ness for the rails which now moves by 
truck for the entire haul, up to 100 
miles, railroads feel it will have justified 
itself. Queries by The Business Week 
to the traffic vice-presidents of half a 
dozen New York railroads indicate a 
universal desire to find a satisfactory 
basis upon which the store door experi- 
ment can be made. 


Store Door Delivery 
Rail Plan in Northwest 


STORE-DOOR pickup and delivery service 
will be available about June 1 to Minne- 
sota, Wisconsin, Iowa, Nebraska and 
South Dakota customers of the Chicago, 
St. Paul, Minneapolis & Omaha, part 
of the North Western system, 

The Omaha is the first railroad to an- 
nounce such service in the Twin Cities, 
It will operate in St. Paul, Minn., Du- 
luth, Superior, Eau Claire, Wis., Man- 
kato and Worthington, Minn., Sioux 
City and about 20 other jobbing centers. 
Plan of the Omaha road is a “plus 
charge’’ system ranging from 5¢ to 25¢ 
a 100 Ibs. for trucking of pickups to 
depot, depending on distances. For 
store-door deliveries, the current drayage 
rates in the various communities will be 
used. Truck service will be leased by 
the road from local trucking operators. 
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RirLeE Rapio—These radio stations atop the Dover cliffs ar: 
similar stations in Calais, and conversation is shot across th: 


Channel. 


This “focussed radio,” newest development of the 


the opposite of broadcasting, enables stations within sight (the ; 
not go through solids) to communicate privately. One use is at 
to give directions to incoming planes; war-time applications « 


Monthly Rate Provides 


All Service to New Cars 


Birp-SyKEs Co., Graham Motor car 
distributors in Chicago, put into effect 
this week a simple plan designed to 
prevent trouble on all new cars sold 
for the first year of operation. Graham- 
Paige Motor Corp: is watching it as an 
experimental move. If it works out 
well, further extension seems likely. 

For a flat fee of $7 a month or a 
thousand miles, for the first year or 
first 12,000 miles, whichever ends first, 
Graham dealers in Chicago will supply 
a monthly motor oil change ($1.80), 
a complete monthly chassis lubrication 
with five different factory-specified oils 
and greases ($1.70), and all normal 
repairs including both labor and ma- 
terials ($3.50). 

Repairs made necessary by accident, 
abuse, or neglect are excepted, as are 
also repairs on tires and batteries, which 
are guaranteed by makers rather than 
by the motor manufacturer. But all 
care of the engine is included, brakes 
will be kept in condition, squeaks and 
rattles prevented. 

“We're trying to prevent and antici- 
pate trouble,”’ explains George H. Bird, 
president, “Proper and regular lubri- 
cation is the first big way to do this; 
regular inspection is the second. 

“More than this, we get our custo- 
mers coming back to us regularly. 


Automobile dealers have 
been too willing to let oil, gr 
routine repair business go els 

Motorists usually take to anyt 
really relieves them of grict 
with their ‘cars. The Bird-Sykes 
in accord with the present tres 
service upon a dependable fix 
basis. 


Sears, Roebuck Provides 


Free-Wheeling for Fords 


THE Ford Model A 
wheeling; not through the 

Mr. Ford—although this may 

but through Sears, Roebuck & Co. and 
Muncie Gear Co. Sears is now sell 
through its retail stores, will offer 
its midsummer flyer and regular fal! 
winter catalogues, a free-wheeling 
vice for Model A Ford cars sellin 
$15.45. 

The device is built into th 
Ford clutch plate; can be install 
hours by replacing the regular 
with the special device; gives t! 
free-wheeling action that it would 
were a part of the transmission. 

Muncie Gear Co., a leading maker 
automobile gears and transmissions 
long been selling auxiliary transn 
for Model T Fords and Mode! T! 
AA trucks, through Sears, Roebuch 
Montgomery Ward & Co 


has gone free 
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MarcH automobile output of 286,883 


vas 250 better than that of February, 
largest since June, 1930, 9 months 
yo. Total first-quarter 
(695,000), however, 
that of 1930, so that the industry has a 
tt of ground to make up to equal total 
930 production of 33 million vehicles, 


c 


production 


was 349% below 


say nothing of beating that record by 
$00,000 as was optimistically predicted 
irly in the year. 
Follows Demand 
The most encouraging factor affecting 
this rapid increase during February and 


is continuing through 


March, which 


March, 
April, is that production schedules are 
ised almost entirely consumer 
emands. Almost 
nanufacturers are making cars against 


tail orders only; are doing almost no 


upon 


without exce ption, 


speculative forward manufacturing 


Published _ retail compiled 


hgures, 
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bejore mailing it in the special envelope provided 


Increased Output of Automobiles 


Shows Stronger Buyer Demand 


Manufacturers are holding production down to 


actual sales, which were 25% greater in March 


from new car registrations in the various 


states, do not show this trend clearly 
Many automobiles never get registered 
reports of registrations are delayed, and 
various other dithculties arise in attempt 
ing to measure actual sales by registra 
trons 

Since the beginning of 1930, how 
ever, the National Automobile Chamber 
of Commerce has been collecting actual 
sales as reported by dealers to manufac 
turers accounting for 989% of total sales 
of the entire industry. Comparison of 
these figures with production data em 
phasizes the closeness with which out 
put is being correlated to sales; permits 


increased 


interpretation of output as 


direct evidence of reviving consumer 
demand 

Aside from their own sales figures 
members of the industry are most in 


terested in the titanic battle being 


Loftin-White Laboratories 


Don’? Write, PHonocraPH—The newest quarter-catcher will be located 
in stores, theaters and railroad stations, there to offer a private automatic 
recording. The man is listening to the “play-back” of his vocal-letter 


waged between Ford and Chevrolet 







Many thought Chevrolet's leadershi 
during the closing months of 1930 » 
a flash in the pan, was an advantag 
which could not be held, But Chevrol 
led Ford in passenger car registratior 
in December, January and February 
is still ahead in the 17 states which hav 
reported for Marcl 

Ford's lead in truck sales was larg 
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complet nits with bodies 


Bodies are built in 
plant it 


bran n 


priced as 





complete the old 
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Martin-Parry 





Indianapolis 





shipped to plants f 
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6 vs. 4 


has an 





advantag 





Chevrolet believes it 
in Ford 





in its 6-cylinder eng is fight 
ing back 
thought to be hastening the long talked 
Early f.o.b. De 
(Bu April’31) 1s expected to 
give Ford 

In March Ford produced 99,000 cars 


I 


ind trucks. Chevrolet produced SO.000 





with new body models, is 






of 8 elimination of 





trout 





advantage 





another price 










April Ford schedule calls for 100,006 
Chevrolet started with 85,000, has ad 
vanced it to 100,000 also The fight 
still on 

Despite this batt! the 2 leaders hav 





lost {1 to other makers 





steadily 
In January, Ford and Chevrolet com 
bined built 715% of total production mn 


groun 






February their proportion declined to 
March to in April it 
will be about 60% 
Auburn’s Record Gain 
Other makers have mad 





630 





665  ; in 








substantial 





gains during recent months. By Apr. 10 

Auburn had shipped more cars than 
I 

March 


shipy ing 





during the entire year 1930; in 
all-time 1 cord by 
Studebaker in March turned 
month 





it set an 





5,649 Cars 






out more cars than 1m any Since 


September, 1929; is planning higher 
output for April. Chrysler has stepped 
April 
produc ed March 
Dodge has staged a strong comeback 







up its output to 41,000 cars in 






nearly 7,000 in 







Chrysler 6 is selling well, Plymouth is 1 






the midst of a revamping process 
Buick made 1,790 
March than in March, 1 
scheduled for April 
continue at 12,000 cars 
Willys-Overland 11,000 
duced a slightly smaller Royale on 
131-in. wheelbase to sell at $2,100: is 
planning the Royal 






more cars in 






has 13,000 
Oakland-Pontia¢ 
month 


40) 





per 
Reo has intro 






reported to be 
front-end design for its Flying Cloud 
Reo also is to widen its truck busi 












line 





ness by the introduction of new models 
both below and above the Speedwagon 
price level. 

The vogue for free-wheeling con- 
tinues. Marmon is offering it as addi- 
tional equipment on its "70"; there is 
talk about General Motors using it on 
its entire line of cars. Free-wheeling 
for Peerless and Packard is being dis- 
cussed in Detroit. 

Sponsors of free-wheeling are watch- 
ing legislatures, some of which are un- 


certain what to do about this new type 
of transmission. In Pennsylvania, Maine, 
and a few other states there are laws 
prohibiting an automobile from coasting 
down hill with gears in neutral. So far 
no decision has been reached as to 
whether this applies to free-wheeling 
devices. Connecticut is discussing a law 
prohibiting the use of auxiliary devices 
to make a free-wheeler of a vehicle 
designed for the regular standard 
transmission 


Radio Has So Many Tubes 


It Doesn’t Know 


THE radio industry is all messed up 
with tubes—pentodes, variable-mu’s, 
expotential tubes, special tubes, hori- 
zontal tubes, automobile tubes—which 
threaten to revolutionize the trade. 
Conditions of standardization, which 
have enabled set owners to buy tubes 
of any radio dealer, appear to be 
definitely on the way out. Each make 
of set may have its own special tubes 
which can be bought only at specified 
stores. 

To further bedevil the situation for 
the tube manufacturers, jobbers, and 
retailers, the replacement market, which 
had been depended upon to furnish 
substantial revenues, has turned out to 
be a disappointment. Tubes which were 
expected to blow out accommodatingly 
after 1,000 hours, or one calendar year 
of use, have been hanging on to 2,000 
and 3,000 hours—some even to 5,000 
A few manufacturers are urging de- 
velopment of a permanent tube to be 
sold as an integral part of the set, 
which will last from 3 to 5 years 
Backers of the idea feel that the rush 
to buy such a “permanent tube’’ set 
would be so overwhelming that all 
producers would be forced into line 
and the replaceable tube would become 
a “‘pre-1931 memory.” 

Enter the Pentode 

The pentode tube, which supplies 
from 2 to 4 watts of undistorted (rela- 
tively speaking) output, has 
definitely landed on both feet. Several 
manufacturers will announce sets using 
it (Atwater Kent already has done 
so). 

Two makes of the variable-mu type 
tube, certain to be one of the year's 
biggest technical advances, designed to 
overcome overloading distortion and 
cross-talk, have been put on the market 
recently, requiring different circuits and 


pow er 


8 


What to Do 


apparatus although performing the samc 
service. Observers see in this a trend 
toward the English situation 
there are 60 types of tubes, and re- 
ceivers are sold without particular effort 
to make a profit, but to create a market 
for “special valves.” 

The tube situation is not all 
troubles the radio field. Of the 
firms manufacturing receiving sets, only 
2 or 3 made a profit on their radio 
business last year, a survey by Elec- 
tronics shows. Concerns with other 
operations in addition to ,radio were 
excluded from the study. 


where 


that 
155 


Breap Line—To introduce its new vitamin-D Bond Bread, General Be 
Co. sent a loaf by white-gloved messenger to every doctor, dentis! 


Leaders in the field blame : 
ing conditions for their 
the general economic depr 
overproduction of radio set 
licensing situation; (4) th 
the “midget idea”; (5) in 
distribution machinery; | 
apathy toward broadcasting 
approach of receiver saturat 

The Way Out 

Electronics sugge sts as 
(1) statistical control of 
(2) more uniform factory 
throughout the year; (3) | 
ready-made parts where ecor 
diversification of 
radio; (5) price schedules 
pensate all factors in the mer 
chain; (6) opening up new 
by increase of broadcast 
developing interest in broad 


Empty Shelves Costly 
To Merchants on Coast 


THAT empty shelves, inability 
goods when wanted has act 
loss of sales, at least a declin 


sales volume in certain territor 


dicated by the quarterly rep 


Pacific Northwest Advisory B 


Service Division, American 
Association 
Its wholesale 


and retail 


coe 


dietitian in metropolitan New York, some 26,000 loaves in all 
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Wide World 


No Loncer AN ExpertmeNT—President Litchfield of Goodyear (center) 
uses the company’s balloon as a matter of course to complete his inspec- 


tion trip at the Los Angeles plant. 


Standing by to go aloft with him is 


lohn Mapel, president, Goodyear of California 


mittee surveyed a number of important 
firms, 26 of which gave detailed re- 
ports; 12 admitted definite loss of busi- 
ness because they were unable to supply 
the demand when existing, and were 


tis 


unable to secure merchandise quickly 
enough. They estimated variously that 
they could have done from 2% to 
25% more business had they bought 
stocks ample to supply existing demand 


Comparisons Become Invidious 
In Rivalry for Tire Market 


Mail order house, objecting to manufacturer’s 


tactics, raises important advertising issue 


MONTGOMERY WaRD & Co.'s pub- 
lished announcement that it has filed 
with the Federal Trade Commission 
application for a complaint against com- 
parative tire advertising, obviously that 
of the Firestone Tire & Rubber Co., 
carries the long-fought tire battle into 
territory where many and diverse busi- 
ness interests have stakes. 

The immediate issue is the fairness 
of the Akron manufacturer's copy com- 
paring mail order tires, prices, and dis- 
tributing practices with his own. But 
other issues are inevitably drawn into 
the discussion. Harvey Firestone, the 
only one of the big 5 tire manufacturers 
who does not make tires for others to 
sell under private brands, is unlikely to 
ignore comparative advertising pub- 
lished by the mail order houses in their 
own catalogues. If the Federal Trade 
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Commission acts on the application, the 
whole question of the relative econ- 
omies of the various systems of tire dis 
tribution is likely to come up for in- 
vestigation. And finally, there is the 
fundamental question of how far an 
advertiser can go in the use of compara- 
tive Copy in outside media or in his own 


catalogues. Business would be glad to 
have it settled. 
Montgomery Ward's application 


climaxes a bitter fight in which, so far, 
the chains and mail order houses have 
carried most of the trenches. Tires, 
profitable, easily stocked, requiring 
practically no preparation for shipment, 
mailable, unbreakable, not perishable, 
embody all the features desirable in 
mail order merchandise. But, in put- 
ting them into the catalogues, the mail 
order houses realized that they were 





with brands 


coming into 
that had achieved national prominence, 
SO, 


compeution 
wide public confidence as examina 
tion of their catalogues reveals, com- 
parative advertising carly appealed to 
them, as the shortest route 
acceptance of their private brands 
From the Catalogues 

The tire of Montgomery 
Ward's 1930 catalogue seeks to clinch 
unlimited 


to gaining 


section 


all argument following its 


further” guaranteeing 


guarantee by 
that “every Riverside Tire is in every 
respect equal to or better than any other 
nationally advertised tire in its class.’ 


Fisk, 


States 


Firestone, Goodrich, Goodyear, 
United tires 
the ot 


which they should be compared 


and are classified 


with 
How- 


ever, these highly competitive and com- 


under grade Riversides 


parative claims were dropped from the 
1931 spring-summer cataloguc 

The 1930 catalogue of Sears, Roebuck 
& Co. sold ‘“Dearborns,” Sears’ 
a comparison 


second 


line of tires, on with 8 
nationally known brands, including Mr 
Firestone’s Oldfield and Anchor 
The 1931 catalogue (No. 162) repeat 


the practice, adding Kelly-Springfield 


lines 


for a ninth comparison 

And the mail order houses now claim 
159% of the annual replacement busi 
ness in tires 

Mr. Firestone, who, unlike his silent 
competitors, is not engaged in manu 
facturing private brands for mail order 
or chain oil station distribution, made 
his first retort through dealer advertis 
ing in August, 1930. At that time, he 
compared Firestone prices and quality 
with mail order houses and 
used the "6 plies under the tread” argu 
the criticism 


those of 
ment which has aroused 
that “breaker strips’’ cannot be counted 
as additional plies. But the Mont 
gomery Ward application is under 
stood to be based on more recent adver 
tisements in which comparisons are set 
forth in great detail—coincidentally 
with the distribution of current 
of the mail order catalogues 
Advertising Refused 

If the issue of catalogue advertising 
vs. newspaper advertising gets befor« 
the Trade Commission, interest will by 
no means be confined to the tire indus 
try. Mr. had 
able difficulty in having his comparative 
advertising published. Some publishers 
accepted it “because others did,” some 
carried it under protest. The Chicago 
Tribune and the New York Daily Neu 
refused it. 

But mail order catalogues, with a dis 
tribution of 7 or 8 million copies, come 
up against no such censorship. And 


issucs 


Firestone has consider- 
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many a manufacturer,, wholesaler and 
retailer believes that these catalogues 
would prove less effective competitors if 
they, too, could be subjected to censor- 
ship. 


Simplified Practice Codes 


Not Under Suspicion 

No adverse ruling by the Federal Trade 
Commission need be expected affecting 
simplified practice codes developed un- 
der supervision of Division of Simpli- 
fied Practice of the National Bureau of 
Standards, U. S. Department of Com 
merce. 

Several important trade associations 
had gainea the impression that un 
favorable action was pending. Pre- 
sumably inquiries addressed to the 
Department of Commerce resulted in 
the question's being placed squarely 
before the commission. 

No Violation 

Chairman C, W. Hunt of the Federal 
Trade Commission in a letter to Secre- 
tary of Commerce Lamont states: “In 
no matter has the commission ever held 
standardization of commodities by mem- 
bers of an industry to be violative of 
any of the statutes it has the duty of 
enforcing.” 

Much benefit has unquestionably ac- 
crued to most of the industries that 
adopted codes of simplified practice. 
Cost of manufacturing and distribution 
activities has been substantially reduced 
through elimination of duplication, ex- 
cessive varieties, useless patterns. 

Over 120 groups representing various 
industries have codes in operation, 50 
more are now in process of preparation. 
Checkup on many industries records 
excellent percentage of adherence. 

A Style Question 

The simplification program was origi- 
nally adopted for application to indus- 
tries making products in which style is 
not a factor. Its application to style 
goods might well raise the question as 
to where simplified practice stops and 
unfair competition begins. 

For example, makers of sterling silver 
“flat ware’’ in 1926 subscribed to a code 
which, among other things, provided 
that only one new pattern should be 
brought out every 2 years, that no pat- 
tern should be supplied after being dis- 
continued for 5 years. Adherence to 
such provisions (reported excellent in 
1928) obviously affects competition 
among manufacturers as the sales 
weapon involved in a new design or 
novel pattern is denied them, excepting 
once every 2 years. 
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Business Has Confidence 
In New Spanish Régime 


EUROPEAN News Bureau (Radio) — 
Normalcy is not likely to return for a 
week in Spain where the brilliant red, 
yellow, and purple flag of the new 
Spanish republic flies from the grim, 
frowning palace in Madrid which 
housed the last of the Bourbon mon- 
archs. Business took an all-day holiday 
to celebrate. 

The coup is more political than eco- 
nomic. At the same time, it is con- 
sidered significant that the bloodless re- 
volt is being led by liberals and not 
radicals, Alfonso is something of a 
liberal himself, He has not abdicated. 
He is only ‘on vacation.” A situation 
may arise after the first blush of repub- 
lican bliss is over, whereby hostile fac- 
tions may find in Alfonso a practicable 
means of preserving a balance of power 

Meanwhile in Madrid, small, be- 
spectacled Alcala Zamora is guiding the 
destiny of the provisional government. 
Business men have a certain confidence 
in him, expect no rash moves. Backed 
by labor and by the army his position 
is comparatively strong. The upward 
movement of peseta exchange on 
foreign markets reflects confidence that 
the situation, for the time being at least, 
will settle itself in comparative calm. 

Recognize Franco-U. S. Debt 

The effect on long-time business is 
still uncertain. It is unlikely that Spain 
will repudiate its national obligations. 
The recent Franco-American credit of 
$60 millions, uppermost in the minds of 
everyone, is said to be still intact. Some 
believe President Alcala Zamora intends 
to cancel the loan—recall that republi- 
cans considered it “‘selling the country 
to the capitalists’—but more conserva- 
tive opinion expects no such move. 

Foreign monopolistic concessions, 
such as I. T. & T., may be questioned, 
but the new régime is likely to be ex- 
tremely sensitive to international opin- 
ion, slow to make a move which will 
create widespread foreign antagonism. 


Airplanes at Show Fly 


At Lower Price Levels 


A GREATER popularization of flying for 
sport and business purposes is expected 
to result from the drastic price reduc- 
tions on several makes of airplanes an- 
nounced at the National Air Show held 
this week in Detroit under the auspices 
of the Aeronautical Chamber of Com- 
merce. All price cuts so far have been 
in the 2- and 4-passenger groups of 


PaPper From Pine—Pul; 
has always come from th: 

the discovery that slash 

be used starts a new ind 

the South, threatens an old é 
the North. Dr. Charles H. Her 
who did much to develo; 
process, holds the seedlings 


planes, bringing them within r 
thousands of persons who hav 
unable to afford them 

First price reduction to be annour 


was on the Stinson Junior 4-passenger 


cabin monoplane, Lycoming engin 
(cut $955 to $4,995). This was f 
lowed by a reduction of $200 
$2,985) on the Great Lakes 2-pass 
ger open biplane, and by a $1,77° 
in the price of the 4-passenger ( 
Wright Sedan, Curtiss Challenger 
gine, to $4,595 
Prices Below Cost 

Consensus of opinion is that 
prices ate below manufacturing 
with the exception of the Great | 


biplane. Stinson and Curtiss officials 


state officially that the cuts werc 

to increase the extent of private flying 
No appreciable reductions have | 
made in the prices of the big trans 
planes. 

Industry observers at the show 
clare that it was conducted on 
businesslike basis than heretofor 
that salesmen were not as aggress!\ 
pushing their products as they 
have been. The crowds seemed to 
tain a higher percentage of prosp: 
buyers than in past years. 


THE BUSINESS WEIS 








Retailers Are Holding the Pace 
Set at the Start of the Year 


Chain reports indicate some are moving more goods 


bul price reductions have hit dollar volume 


REI covering sales for the first 
quarter indicate that retail trade is just 
about holding the pace at which it 

ted the mew year. Many important 
chains report sales totals for the first 


; months that represent only a slight 
improvement over their January sales 


RTS 


show ings. 

Food chains apparently find it im- 
possible to equal 1930 records of dollar 
reductions avet 
How 

that 


higher 


volume, due to price 
aging 15% all along the line 
indicate 


8% 


ever, available records 


tonnage moved is about 
than during the same period in 1930. 
Fewer Food Dollars 

Total dollar sales of 11 important 
food chains average 6.89% lower than 
for the first quarter of 1930. The Great 
Atlantic & Pacific Tea Co., with 418 
more stores in operation and many of 
737 stores enlarged, modernized, 

still shows 4.2% less dollar sales than 
in 1930, but is 1.15% ahead of its 
1928 record when 15,177 stores were 
in operation. Kroger Grocery & Baking 


~ 


Co. after eliminating 417 stores (about 
8% of total) during 1930 shows only 
a 5% drop in total volume, indicating 
that remaining stores are improving 
performance, 

Wagon-selling appears subject to all 
the ills of the stationary store, for Jewel 
Tea Co. with an from 1215 
to 1280 routes (over 59%) still reports 
a decline of 11.5% in dollar volume 

Variety Chains Ahead 

Of 10 variety chains, 9 

dollar 
& Co 


le SS 


increase 


show in 
W. Wool 
recording a decrease of 
than 1%, 
more stores were in operation during 


creased volume, k 
worth 
slightly although 56 
the period. Other chains in this group 
have evidently purchased increases in 
volume at a considerably higher in- 
crease in overhead expenses because of 
larger numbers of stores. 

S. S. Kresge increased its number of 
stores by 13% during 1930, shows only 
an 0.2% increase in sales. W. T 
Grant, with a 259% increase in stores 
operated, is but 8.99% ahead in sales, 


Acme 


JamatcaAN BaNANAS FoR Canapians—Last year Canada put a tax of 50¢ 
a stem on bananas coming through the States. Imports from Jamaica 
unped from $38,000 to $1,488,528 in a year; Canadian National built 5 
ships for the West Indies service. This is the “Lady Rodney” 
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F. W 
many stores but only 1.5° more sales 
On the McCrory 
Stores, increasing only 26% in I 


Grand—Silver had half again as 


volume other hand, 
number 
made a 3% increase in sales, recording 
an actual improvement in sales per stor 

Similarly G. C 


stores gained’ 20.6% in sales 


Murphy with 8% mor 


Apparel and department store chait 
increase Of 5.9%, } 
But |. ¢ 
Penney, largest chain in this field, took 
a 12% although 


57 more stores (4 


show an average 


lollar volume for the group 


loss in dollar volume 
2%) 
Among the shoe store chains 


ville 


were operating 
| 

M« 

Diamond show increases 


7%, while G. R. Kinney wit! 


365 stores ts 20.307 below 1930 volum 


and 
averaging 


Walgreen Drug Stores with an 11° 


increase in number of units are b 


1.5& } 


ahead in dollar volume: whil 
Peoples Drug Stores with 6 new stor 
(S59) are 5.30 ahead 
Mail Order Sales 
Price declines. effective im practically 
for 


obtainablk 


all lines of retailing, responsibk 
the 
dollar volume, are also reflected in sales 
Whil 
none of the published reports segregat« 
mail 


much of decrease in 


records of mail order chains 


sale S increases 
the 


large chains do not seem to have con 


order from store 


in number of retail stores of 


volum 
sears 


tributed important new sales 

Total first 
Roebuck & Co 
1930, with 9 additional stores reported 


Ward & 


stores contrib 


quarte r sales of 


are 12% lower than for 
in operation 
Co. sales, with 25 new 


Montgomery 
uting, are 13.7% under 1930. National 
Bellas Hess, still operating 50 stores 
after closing 7, shows a decline of only 
2.5% in total sales volume, reports that 
mail orders have been consistently ahead 


of 1930, 37% ahead during March 


Ruling on Oil Patent Pool 
Guide to Newer Industries 


PERHAPS of greater interest to other 
industries than to the one involved will 
be the recent Supreme Court decision 
that Standard Oil companies of New 
Jersey and Indiana, the Texas Corp 
Gasoline Products Corp. and their li 
censees have not violated the anti-trust 
laws with their patent-pooling 

This Yecision, setting forth in some 
far such arrangement 


detail how 


can be carried within the law, should 


just 


be of considerable value to other indus 
tries, radio for example, which now 
are in the technical development stage 
and continually harassed with threats of 
devastating patent litigation 





The Shadow of Congress Falls 
Darkly Over the Oil Compact 


Production control has Mr. Wilbur’s approval 
p > 


but here is Mr. Borah talking price control 


ALTHOUGH greatly encouraged with de- 
velopments of the past few weeks, the 
more careful observers of the petroleum 
industry know it is not yet out of the 
woods. Recent events all have pointed 
toward ultimate stabilization with its 
economic advantages to oil operators. 
Far-sighted leaders, however, look some- 
what anxiously to next December when 
a new Congress will convene, likely to 
be much more interested in the protec 
tion of consumers than of industry. 

A forecast of this attitude 
illustrated by Senator Borah’s comments 
on the proposed oil program. He be- 
lieves that if the oil industry wants gov- 
ernment aid in restraining production 
and imports it should not be averse to 
public control over its prices in the in- 
terests of consumers who, he says, have 
received no consideration thus far. 

Plan Approved 

Closely following the agreement 
among leading oi! importers and Secre- 
tary Wilbur upon an oil import limita- 
tion program, the Oil States Advisory 
Committee submitted to the Federal Oil 
Conservation Board a plan for country 
wide oil control. This plan was ofh- 
cially approved by the board; Secretary 
Wilbur has advised the governors of 


is well 


SETTLED ?—Cicero /. 


10 oil-producing states to carry out their 
share of the program. 

The plan calls for uniform oil con- 
servation laws in each state which will 
provide for unit operation of oil pools; 
elimination of over-production by re- 
stricted drilling and proration of com- 
pleted wells; conservation of gas re- 
serves. The output quota for each state 
is to be determined by a central fact- 
finding body similar to the Voluntary 
Committee on Petroleum Economics 
which now publishes semi-annually an 
estimate of expected petroleum demands 
for the next 6 months 

Information Ineffective 

This information, available for the 
past year, has not been particularly effec- 
tive because of the lack of voluntary 
cooperation in following the recom- 
mendations. Only Oklahoma has a really 
enforceable proration in other 
states the recommendations are followed 
by oil operators only to the extent that 
they feel it to be advantageous to them- 
selves to do so. With an interstate com- 
pact, approved by Congress, the neces 
sary authority will be provided to make 
each state and each operator within the 
state follow the recommendations of the 
committee. 


law ; 


7 
Underwood & Underwood 


Murray (standing), chairman of the Oil States 


* Advisory Committee, submits a plan for oil control to Secretaries Lamont, 
Wilbur, Hurley, and Adams, (left to right) members of the Federal Oil 
Board. Uniform state conservation laws and unit operation are features 
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This program has appar 
tration approval but many ol 
to see how action under tl 
laws can be avoided 
production limitation be i: 
out some definite protection | 
suming public 
That this viewpoint will hay 
support in the next Congres 
disconcerting fact the industr 
the current situation 

Industry in Confusion 

An idea of court views o 
interstate compact may be obt 
the result of suit now being 
Texas where Gregg and Rusk 
operators are suing to restrain t 
road Commission from enfor 
ration on the ground that it is ; 
violation of the anti-trust laws. | 
suing government for alleged \ 
of anti-trust laws is an excellent 
tration of the 
which the oil industry finds itself 

The industry's trade practic 
still in operation pending final 
by the Federal Trade Con 
Opinion is much more optimist 
than when the 
nounced its extensive 
original code. Whatever the final! 
sion may be it is fully expected t 
revised code will, in large measur 
tain all the effective rules of th 
code and will have only minor 
upon the regulations built up und 


sho 


against ris 


state of conf 


commission first 


revisions 


Indiana Standard Oil 
Offers Gasoline at 9c. 


A prRasTic change in marketing 
was made effective by Standard O 
Indiana Apr. 11, when ‘'Stat 
Blue,” a new competitive ga 
priced 2¢ under the regular motor ! 
went on the market. Simultane 
all prices dropped 1¢. 

Red, white, and blue gasoli: 
now offered at Chicago prices of 
ll¢g, and 9¢ respectively, plus 
Prices elsewhere in the 10 states 
vary according to freight rates 
price 9¢ a gallon is the lowest at 
a major company has offered gas 
on a widespread scale since th 
when it was a relatively unim; 
by-product of the oil industry 

Without revealing specification 
company states that the new fuc 
be “a good gasoline.” The 
the regular white gasoline is stepp 
somewhat. 

It will not be necessary to add 
pumps generally in company stat 
‘Solite,”” a high test fuel, is being 


qual 
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All Western America Is Valueless 


HE YEAR 1803. Representatives of the United States 
have traveled to Paris... to treat with the French 


for the purchase of one city... New Orleans. 10 million 
dollars is the highest price set by President Jefferson. 
And the mission must not fail. For back home, in Ken- 
tucky, Tennessee, Ohio, farmers and traders demand 


full use of the Valley’s key-port ... they are planning 
an armed invasion if necessary, to seize New Orleans. 
The American emissaries are stunned . . . they sense 
failure ... Napoleon’s minister, the clever Talleyrand, 
declares: “We will never sell the port alone; all the 
West is valueless . . . without New Orleans”, 
And the French offer all the territory from 
the Mississippi to the Rockies . . . for only five 
million dollars more than Jefferson was willing 
to pay for New Orleans itself! 
* > * 


The sale was made. Talleyrand’s wisdom has 


ithout New Orleans 


been proved. And now each year sees the Inland Water- 
ways extended, further north, further east and west. . 

enabling more industries to use the cheapest of all 
transportation, making New Orleans more than ever the 
gateway of the Mississippi Valley to world markets. 

Manufacturers reap greater profits here. The River 
Barge Lines bring raw materials at minimum freight 
cost. Peak-production is maintained all year, with 
American labor working in a mild climate. Finished 
products speed over nine trunk railways to the nation’s 
buying centers. They are shipped to rich Latin American 

markets... 110 million people who make New 
Orleans their first source of supply. 

President Hoover has said that New Orleans 
is a city of destiny. Now, that destiny begins 
to be realized. 1200 manufacturers here will 
tell you that their progress keeps step with 


the forward march of New Orleans. 


NEW ORLEANS 


aa es SF £2 ae tS eS 
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International News 


Rotuwnc Home—The “Tusitala,’ America’s only full-rigged merchant 
ship, coming up to New York with a cargo of sugar from Hawaii. She is 
the pride and joy of James Farrell, president of U. S. Steel 


continued leaving Ethyl alone as the 
premium gas. The Solite pumps will 
now deliver a gas priced 5¢ less than 
Ethyl. 

Inroads of price competition led to 
the move. Cut-rate stations, including 
many along railroads that get gasoline 
direct from tank cars, have been making 
their presence felt with increasing 


Sugar Pact Now 
But Unlikely to 


WHILE Thomas L. Chadbourne and the 
rest of the sugar salvaging crew have 
completed their tasks with only the 
administrative details of the restriction 
plan to fix up, there remains one very 
important matter which can not be left 
hanging in the air. 

A fall of the Machado regime in 
Cuba, which is supporting the Chad- 
bourne scheme, a change in policy of 
any of the European countries in on 
the plan might imperil that country’s 
adherence to the agreement. It is there- 
fore regarded as necessary for the 
security of the plan that all the parties 
to it put up some sort of guarantee 
against withdrawal. 

The plan, as it now stands, apart 
from setting down the exportable 
quotas for the 7 participating countries 
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emphasis. Distress stocks have been 
on the market. Motorists have been 
doing a lot of price-shopping for gas. 
Now the big companies are giving what 
they want—a bargain fuel. 

Increased gas sales, now to be ex- 
pected, will help use surplus oil pro- 
duction, help wear out tires for the 
harassed rubber industry to replace. 


Completed 


Sweeten Prices 


over a period of 5 years, makes provi- 
sion for the release of additional sup- 
plies in case of advancing prices. 
Export quotas are to be automatically 
increased by 5% when the price of 
sugar reaches 2¢. Another 24% may 
be released when sugar goes up to 2}¢ 
and still another 23% when the price 
advances to 24¢. Not until the latter 
level is reached, Cuba feels, will it be 
possible for her to produce at a profit. 
Java, more fortunate in production 
costs, does not have to look up that 
high, 

In many quarters there is a feeling 
that it will be some time before prices 
will climb up to higher levels. But 
sugar, now selling at around 1.30¢, 
has not been at the 2¢ mark for more 
than a year, Even optimists who place 





great faith in the Chadbourn 
not look forward to an early 
prices, owing to the huge sur; 
piled up in Cuba and other 
Too Many Outsiders 
Whether the internationa 
will prove effective in perma: 
versing the unsatisfactory 
position of the sugar industr 
open to doubt, because of th 
of many producing areas from 
Russia, in whose sugar beet 
32% increase has recently bee 
cast, Peru, and San Domi: 
sugar exporters—the United St 
its island possessions, Great Brit 
50 other sugar-producing areas 
on the outside. Any appreci 
provement in prices encourag 
porters is also likely to stim 
duction in the non-exporting 
and thereby reduce the custo: 
lets for the regular exporters of 
The working of the Chadbour: 
is to be in charge of an inter: 
sugar council sitting at The H 
The post of chairman has been 
to Francis E. Powell, Ameri 
of the Anglo-American Oil Co 


oa 


pe is a 


No Unemployment Policies 
For Insurance Companies 
THE time when unemployment 

ance will be available was furt! 
layed this week when Gov. Fr 


D. Roosevelt of New York \ 

legislative act authorizing New York 

insurance companies to write suc! 

cies. Metropolitan Life, the nat t 

largest, and the one most interest p 

this type of policy is in New York S 
v 


The governor pointed out 
special legislative committee had 
appointed to study the whole pro 
that to let in the private compani 
would “‘discriminate against other 
posals which have much greater p 
consideration,” and 
claims by the private companies 
they had a vested right to this busi 


would resul 


Life Insurance Reflects 
Tightened Hold on Funds 


THE continued unsatisfactory sh: 


of life insurance sales reflects indir 
unwillingness to make commitment 
the future as well as reduced ear: 
and the general desire to keep 
more immediately available M 
sales of ordinary life policies 
18.6% below March, 1930, the 
unfavorable comparison yet recor 
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neck 


against COMPETITION 


PLETE equipment for swift action 


IP and tuck against a field of 

speedy rivals .. . it’s FLASH 
that counts today! A day saved ina 
price change announcement—thou- 
sands of dollars gained! Hours ahead 
with a new policy—thousands of 
customers swung into line! 


Lt Date 
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“Let's tell them with a Multi- 
graph campaign.” Idea at one p. m. 
—proof 0. K. at two-thirty—letters 
in the mail at five-thirty p.m.— 
that’s a fair sample of the way 
many a sales and advertising execu- 
tive is beating competition today .. . 
reaching preferred prospects 
promptly with individualized selling 
material. 

Rapid typesetting—rapid print- 
ing or typewriter reproduction— 
rapid addressing—rapid folding— 


the Multigraph line includes COM- 


in reaching customers, salesmen, 
dealers, jobbers, or branches. 

Ask any Multigraph representa- 
tive to tell you how leading national 
advertisers are increasing the effec- 
tiveness of their appropriations by 
using Multigraph equipment for 
modern selective selling. 


The American Multigraph Sales Co. 
1830 East 40th Street Cleveland, Ohio 


The Multigraph Sales Co., Limited 
137 Wellington St., W. 


(Or ls your teleph 


Terento, Ontario 
directory) 





get your extra speed with 


With speed and economy the Addressing 

Multigraph wr ites the letier, fills in an ezactly 

— = name, address and salutation, com- 

pletes if with a convincingly personal signa- 
ture, and addresses the envelope. 





in the depression. The month's sales 
were largest of this year, but the sea- 
sonal rise was much less than normal. 
The rapid rise of savings deposits, noted 
elsewhere in this issue, seems connected 
with the insurance decline. 
Other forms of life insurance, 
expensive than ordinary life, 


less 
also 


Kellogg 6-Hour 


profited to some extent, the declines 
being less severe in those classes. In- 
dustrial insurance sales were only 6.7% 
below March, 1930, and group in- 
surance sales 15.5% below. During 
the first 2 months of the current year 
group policy sales were ahead of the 
1930 record. 


Workday Plan 


Brings Profit and Will Continue 


Payroll increases but so does production; 


20% more workers employed for extra shift 


THE Kellogg Co., Battle Creek, Mich., 
after 5 months’ operation of its widely 
heralded 6-hour shift plan (BW—Dec 
10°30) finds it so successful that it will 
be continued as a permanent policy. 

Expected advantages to personnel 
have been realized, benefits to the com- 
pany have been shown in improved 
operating profits. 

Definite advantages from operating 
i 6-hour shifts daily instead of 3 8-hour 
shifts include: (1) daily 
plant production ; (2) elimination of 
meal periods with their waste and the 
expense of a large cafeteria to care for 


increased 


2,000 employees; (3) increased return 
from capital invested in plant and 


equipment because of increased rate of 


operation; (4) for re- 


opportunity 


organizing workers on a more efficient 


basis; (5) decreased overhead because 
of greater unit productivity. 

Employees, completely sold on the 
plan, find they have more leisure time 
for study, recreation; less fatigue; op- 
portunity for working mothers to give 
proper care to their families. 

The plant operates 4 shifts daily 


starting at 6 and 12 o'clock morning and 


night. Employees work right through 


Acme 

~ CASTLE-BUILDER—Don Niceto Alcala Zamora, leader of the Republicans, 

provisional president of Spain, tell the crowd that “Spain must show the 
world.” Business as usual during governmental alterations 
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the 6 hours with no time out | 
Reduction in hours of 25% 
tially offset by a 124% incr 
base rates, while the minimur 
unskilled workers was 
$4 for an 8-hour day to § 
6-hour day. 

Because of various econo: 
when the 
addit 


incr 


were introduced 
was installed only 20% 
ployees were required for 
shift. Total payrolls paid und 
plan are greater than befor 
certain 


while employees 


somewhat less than they did 
1930, more money is being d 
to Kellogg employees as a wi 
Under the 
duction per worker has incr 
3% to 4%. Part of this is 
attributed to his longer rest 
ation period between shifts 
hours; part to the eliminatio: 
lunch hour 
about a drop in production in 
before and after the shutdown 
Overhead Cut Down 
Chief benefits to the com; 
come through attacks on over! 
possible by continuous 24-h« 
This has permitted elimir 


new plan ay 


which invariab! 


tion 
many operating wastes and of 
time work, and has greatly 
output per unit of capital inv 
The 
Brown, 


plan was instituted by 
young, enthusiastic, i1 
engineering president of the 

as an unemployment 
measure. He believed, 
that the most effective solution 
employment is to get peopk 
work without a corresponding 1 

in earnings as occurs under usua 
time operations. 

Decided upon to meet an emerg 
this plan has now proved itsel! 
of permanent value; is a sigi 
experiment toward a practical s 
for the chronic unemployment 
has been growing in the count 
several years 

Alter Their Views 

Needless to say, Battle Creek 
been a Mecca for far-sighted | 
executives, for students of 
ment and all others sincerely inte: 
in permanent stabilization of b 
While there were many business 
inclined to conservatism in th¢ 
sonnel policies, who were skept 
the Kellogg plan when it w 
nounced, many of them are now 
it in a more favorable light | 
not only does it please employ 
appeal to the public but, on the b 
5 months’ experience, it is profital 


primarily 
and still 
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} Loyers of Fabric 
Prevent 


Buchling—> 


Consider these facts from users of Texrope Drives... 


Piece work cost, cut from $6.75 to $3.00 after Tex- 
rope Drives were installed on two radial drills . . . 
42% saving in time on a gear cutter where flat 
belts were replaced . . . Power factor increased 
from 75 to 85% when Texrope Drives replaced 
direct connections. More than 20,000 users attest 
the economy of Texrope Drives . . . in every 
industry they have proved their ability to cut costs. 


No slip, no vibration . . . always silent . . . and 
in 1925... today an accepted necessity, with sustained efficiency of 98.97. Equally successful 
well over 100,000 units in use. That is the story 1 . 
eh Gidib Gtew . . . Go weed tematendl for loads from '/2 to 2,000 H. P.... reductions from 


success known to industry. 1:1 to 7:1. Send for Bulletin 1228-K. 


In the development of this drive the B. F. Goodrich 
GRUMETET Aas nesliiatas tuto Och eam ALLIS-CHALMERS MANUFACTURING CO., (Texrope Division) 


omazing ability to stand up under constant Milwaukee Specialists in Power Machinery Since 1846 Wisconsin 
flexing. Well over 600,000 Texrope Belts are Atlanta, Ga B leimore._| Birmingham a s+ Bos mn, Mass., Buffalo N Y. Char tt 
now in use . . . and some of those put in service gy Shae So. Dessolt. Daich. Oath. Dalen ema Grand Rapids, Mich. 
five years ago are still in operation. The newest Houston, Texas, Indianapolis, Ind., Jackson, Mi ae ~~ eg y= 
design, here illustrated, promises to give even 

longer service. When new belts are finally 

needed, be sure to install genuine Texropes 

.» » product of B. F. Goodrich. 


ORIGINATED BY ALLIS-CHALMERS 


TEXROPE =) DRIVES 


THE DRIVES THAT REVOLUTIONIZED TRANSMISSION PRACTICE + - - 
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Keystone 


Tickets, PLease!——-French railroad and Pullman officials, Pierre Lamy 
de la Chappelle, Emile Faivre, Jules Molinier and Maurice Hautot 
(left to right) arrive to study American railroads and methods. They 
will stay over for the International Chamber of Commerce meeting 


Railroads Hard Hit as Truck 


Lines Expand in Middle West 


Low prices, store-door delivery, attract shippers; 


265 truck companies in St. Louis serve 1,516 cities 


THe railroads have been hard hit by 
the trucks in the Middle West, a survey 
by The Business Week (second in a 
series of sectional studies) shows. 
Even the elements seem to be conspiring 
against the rails in favor of the high- 
ways, the mild and dry winter just 
passed having been a boon to truc kers 

Accurate data as to volume of freight 
hauled by truck is no more available 
in this section than on the Pacific Coast 
(BW’—A pr8’'31) elsewhere. The 
rapid growth of truck transportation in 
the Middle West has taken place in 
the last 2 years. Changes are taking 
place over night. The depression has 
forced business men to seek ways of 
cutting costs. Many have turned to 
trucks to reduce their transportation 


or 


charges 
More “Truck-aways” 

A few months ago a survey in St 
Louis showed 245 truck lines operating 
regularly to 1317 towns and cities outside 
the suburban area. A more recent sur 
vey shows 265 lines to 1516 cities. In 
1929, more than 710 thousand head of 
live stock were trucked to market in 
Kansas City, 5 times as many as in 
1926; in 1930 trucking exceeded a 
million, about 50% increase in one 
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year. Truck-aways from automobile 
factories are greater this spring than 
A good share of all food 
in this section now moves 


ever before, 
transported 
by truck 

The difficulties in getting the facts 
are mainly due to the fact that contract 
and private truckers, with operations 
largely unrecorded, handle many times 
the tonnage of licensed common carrier 
truckers make reports to state 
public service commissions. In Min- 
two classes are distin- 
guished by “X” licenses and “Y” 
licenses. Trucks with ““Y” licenses, com- 
mon carriers, decreased from 423 in 
1929 to 345 in 1930; but the number of 
those holding ‘“X”’ licenses, private and 
contract carriers, increased from 61,071 
to 66,844 

Comparison of data on the trucking 
situation, as reported to The Business 
Week by representatives in Chicago, 
Detroit, Cleveland, Columbus, Louis- 
ville, St. Louis, Kansas City, Minne- 
apolis, and St. Paul, shows much vari- 
ation in details but unanimity as to 
general trend. Conditions in Kansas 
City are typical of most Mid-Western 
cities. The situation there is changing 
daily. A dozen or more im- 


who 


nesota, these 


almost 


portant trucking concerns 
of the city reaching pra 
point on paved roads in 
half of Missouri and the 
of Kansas. 

Trucks are taking out of 
monthly between 40 and 
pounds of freight, equal 
thousand merchandise cars 
not include inbound freight 
have lost heavily, about 30° 
outbound merchandise. Fr 
warding companies which 
moved merchandise from St 
Kansas City by rail, are now | 
contract truckers. Tires 
way from Akron by the truck 

Fast Service 

Trucks are giving good 
Complaints are few. Within 
of 200 miles, and often mor 
give next morning store-door 
something which railroads hay 
tofore been unable to -do 

Trucking companies are not 
much money. Many are losing 
were to charge full depreciat 
interest against current rever 
general basis of charges sec: 
railroad rates, Truckers b 
against one another, cutting ra 
tonnage is attractive 

Such is the status of truck 
tation in the Southwest, wi 
the Pacific Coast, climate smil 
industry and helps overcom 
distances to be covered. 

In Ohio, Michigan, and 
densely populated states, wh 
cities are 
together, conditions seem no | 
able. Truck development 
rapid. The motor 
izing itself as never before. 1 
Akron, parts and 
Cleveland now move normally by tr 
The largest common carrier truch 
of Cleveland serves on regular s 
341 communities; has an estin 
nual income of $1,500,000 

Growth in Chicago 

Whereas in 1922 the transportat 
department of the Chicago Asso 
of Commerce had on record 
trucking companies, mostly ha 
suburbs, today it numbers 14! 
carrier truckers, of which 
service to Milwaukee, 12 to Det 
6 to St. Louis, 6 to Cleveland 
to Davenport, Iowa. A nur 
consolidated terminals have 
one big one in the past few 
43 trucking companies are rej 
be using the largest. By inter 
freight with each other they 
through service, if desired. A 


con 


more numerous 


industry 


accessor! 
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CHAIN BELT COMPANY 


4O YEARS OF INVENTION IN TAKING THE JOB TO 


THE MACHINE OR IN TAKING THE MACHINE TO THE JOB 





THIS Dirty OLD 
"IDLER TELLS ITs 
Own STORY 


How Dust Stays Out—Grease Stays In 


Late in 1930 this Rex-Stearns idler unit was 
taken out for inspection after running for 
two years under the loading point from a 
Primary Rock Crusher. 

Outside it was dirty, caked with stone 
dust—inside it was clean and bright and 
showed absolutely no bearing wear. 

It tells its own story of the value of mo- 
dernity in belt conveying equipment. 

Had it been a plain bearing idler, the 
stone dust long since would have worked in- 
to the bearings, formed a lapping com- 
pound, and ground its way to replacement 


But it was Rex-Stearns. The Rex-Stearns Tri- 
ple Labyrinth Grease Seal had given the 
Rex-Stearns-Timken bearing assembly 100° , 
lubrication, 100°; protection from dust and 
dirt. Dust had stayed out— Grease had 
stayed in. The operating cost had been re- 
duced every day. The idler was good for 
many more years of service. 

Since 1868 the Belt Conveyor has uni- 
formly given the lowest cost per ton in the 
mass movement of bulk material. Rex-Stearns 
Idlers add the quality “‘of lowest cost per day“ 
carrying ‘‘the lowest cost per ton” still lower 


CHAIN BELT COMPANY 


CHAIN & BELT CONVEYING 


REX DRIVE CHAIN - REX CONSTRUCTION MACHINERY 


1650 W. Bruce St., MILWAUKEE, WISCONSIN, District Offices in 19 Cities 
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pickup truck, in a single call gets 
freight for numerous outbound lines. 
The 1516 towns and cities already 
mentioned, served by the 265 freight- 
carrying truck lines that now have ter- 
minal addresses in St. Louis, include 
619 points in Missouri, 336 in Illinois, 
299 in Kansas, 73 in Arkansas, 65 in 
Oklahoma, 53 in Indiana, 34 in Ken 
tucky, 26 in Tennessee, and a few as 
far away as Ohio and Wisconsin 
Beginnings of the Business 
If one inquires into the history of 
these trucking organizations with offices 
in important cities, he finds that a 
surprisingly large number of them have 
their home offices in smaller towns 
within trading distance. Thus a list 
of 24 important truckers with offices 
in Columbus shows that 18 of them 
have main offices elsewhere. A checkup 
in Chicago reveals much the same con- 
dition. The explanation of this sheds 
light on what has been happening 
The typical truck operator starts up 
in business moving products from farm 
to city, or manufactured articles from 
some small town factory to some bigger 
market center. Possibly he is some 
farmer hard-pressed for ready cash, 
After a trip or two, he sees that he is 
losing moncy by driving back an empty 
truck. He starts looking for return 
tonnage, quotes less than railroad rates 
to get it. His next step is to make a 
deal with some solicitor in a city, 


establish an office there, arrange for 
terminal service. He becomes a trans- 
portation agency maintaining offices in 
two or more Cities. 

But there are many who get into 
the business in just the reverse way. 
Many established city truckers—the 
words “teaming company” often found 
on the sides of their trucks indicate 
their age—are in the same plight as 
the railroads and for similar reasons. 
Contract business of hauling freight to 
and from railway terminals has been 
lost to inter-city truckers that give door- 
to-door service without transfer. Hence 
the local “teaming companies’ are 


forced into giving inter 
themselves. 

That the railroads are not 
take all this “sitting down 
by their increasing interest 
service as reported from tim 
in The Business Week. W) 
what belated in the opinion 
transportation authorities, th 
together with the vigorous pr 
campaign now being 
bring about truck regulation 
tion shows that the rail carr 
no intention of losing even 
of their freight business per 
to their highway competitors 


cond 


Big Industries Take Savings 


Offered by Inland Waterways 


Cut of 10% to 25% below all-rail rates brings 
important freights to barge lines, affects prices 


INLAND waterway transportation of 
freight by shippers who have discovered 
they can thus save from 10% to 25% of 
the all-rail charges is growing rapidly 
with the formation of new barge line 
companies and the building of ter- 
minals. 

The railroads, alarmed at this threat 


Wide World 


Sxy Car—WVilliam B. Stout (he designed the Ford transport planes) 
in the driver’s seat of his new light plane at the National Aircraft Show. 
It has a skeleton fuselage, a sedan body, weighs 1,000 lbs. 
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of further depletion in their 
revenues, maintain that the “‘savings 
which shippers by inland waterway bx 
lieve they get, do not exist in r 

that the amount they pay in taxes for 
government improvement and 
nance of the waterways, as well as for 
subsidizing government-owned barg 
lines, brings the total cost to then 
more than the rates on railroads serving 
the same territories. Their attitude is 
summed up for The Business Week by 
Samuel O. Dunn, editor of Railway 
Age: “If the public ever is mad 
realize how large are the subsidies it is 
being asked to pay in proportion to the 
reductions in freight rates it is likely to 
get, the projected expenditures on in 


land waterways rapidly will become less 


popular.” 

Expansion of freight service on the 
waterways was inaugurated in 1929 with 
the completion of the 9-ft. canalization 
of the Ohio river. Steel mills in the 
Pittsburgh district last year shipped 
1,236,906 tons by water, a gain over 
1929, despite a sharp decline in the 
output. 

Barge Line Income 
In its annual report the Inland Water- 


made a net operating income of $65 
thousands in 1930 as compared to an 
operating deficit of $72 thousands in 
1929. This despite a loss in bulk tr affic 


and unfavorable operating conditions 
Reduction of operating expenses was 
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FIREMAN 
save my 


Records! 


STONE, wood and steel, the things 
that house your business, can be in- 
sured against fire. But records, the 
things that are your business, cannot, 
Yet, if the records of your business 
were suddenly destroyed by fire, you 
would suffer serious financial loss — 
perhaps bankruptcy. Even modern 
fire-proof buildings are not immune 
to fire. 

Diebold fire-resistive safes have 
maximum heat resistance for their 
classification, and great structural 
strength. This insures them against 
failing under a crushing impact — 
such as might be sustained in falling. 
Diebold fire-resistive safes are safe. 

The Diebold Dominator Safe 
shown has a Class “A and T-20” 
Underwriters’ rating. All Diebold 
Safes are furnished with metal equip- 
ment. Your local Diebold dealer can 
supply full particulars. 

Write for “Why I Am Afraid 


of Fire.” 


.* 


Fe yo  DIEBOLD 
! 
e. wily . 
, ane SAFE AND LOCK COMPANY 
CANTON e . . . . * ‘ OHIO 
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SEVENTY YEARS OF BANK SERVICE 
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THE 


SERVICE 


No One Man... 


The efficient investment of funds is beyond the 


capacity of a single mind... 


no one man may hope 


to grasp the complex structures and variable factors 


affecting security values in the thousands of issues 


from which the investor may 


choose. Moody’s Investors Serv- 


ice is built upon a recognition 


and understanding of this prin- 


ciple. It believes in the necessity 


of a cumulative judgment of a varied staff of special- 


ists, each studying its own particular phase of today’s | 


complex investment problem. 


Let one group devote itself to the rails, another the in- 


dustrials, another the utilities. Let one group 


study the political horizon, another the eco- 


nomic, another the scientific. Combine the 


results of these individual efforts, and you 


arrive at a mature understanding of the in- 


vestor’s problem. Then apply it to the investor's own 


needs and you've solved his problem as this organiza- 


tion is solving the problems of some eighteen thousand 


banking institutions and conservative investors. 


We will gladly send you full details of any of the Services listed 
below. Investors with funds of $100,000 or more should have 
our book “The Management of Capital.” 
request, without cost or obligation. 


moopy's 

Weekly Letter and 

Consultation Service 
A moderately priced advi- 
sory service including spe- 
cific recommendations of 
securities, review of stock 
and bond market, analyses 
of companies and indus- 


tries. Used by thousands of 


banks and individuals. 





moopy’s 
Supervisory 
Service 


A more persona! service em- 
bracing all the features of 
the Weekly Letter Service, 
and in addition continuous 
supervision of the client's 
investment holdings by our 
staff of analysts and invest- 
ment counselors. 





moopy’s 
Personal Management 
Service 


A most complete form of 
persona! counsel, for the use 
of banks, corporations and 
individuals with funds of 
$100,000 or more who wish 
to be relieved of all the 
detail of supervision of their 
investment programs 





This will be sent on ' 


moopy’s 
Manuals 


Five volumes, supplemented 
weekly; Government; Bank 


and Finance; Industrial; | 


|establish through rates via Evansvill 


Public Utilities; Railroad, 
contain complete informa- 
tion on over 17,000 corpo- 
rations and 40,000 govern- 
ment and municipal securi- 
ties and Moody's Ratings. 


MOODY'S INVESTORS SERVICE 


JOHN MOODY, President 


65 BROADWAY 
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NEW YORK CITY | 


REN DER | chiefly responsible for 193 


| according to Gen. T. Q. Ash! 
of the Inland Waterways Cor 

The first privately-owned — 
press service on the Missis 
Ohio rivers was begun last O 
the Mississippi Valley Barg: 
transporting general merchand 
Cincinnati to New Orleans. 7 
trip (shipments include pipe 
in large quantities) requires 6 
the return trip (with vegeta 
sugar, coffee, canned goods, rag 
paper predominating) 12 to 

Interlocking Barges 

The company’s equipment, \ 
$34 millions including a new $ 
terminal in Cincinnati, 
2,000-hp. towboats and 50 
barges. Express service is compr 
a towboat and 10 to 12 barges. H 
freight service will consist of 2/ 
barges, with an average round-tri; 
of 4 miles an hour. The barges dov 
| bow and stern so that a tow app 
one big stream-lined vessel (8! 
| Oct15’30). 

Weekly barge service from the Pitts 
burgh iron and steel district 
Southwest is being conducted by 
American Barge Line Co. a merger of 
the former W. C. Kelly Barge Line and 
Inland Waterways Co. This company 
has erected a warehouse and river-rail 
terminal at Louisville, and through rates 
are now in effect via the barge line to 
Memphis and thence to Oklaho 
Arkansas, Louisiana, and Texas. Say 
ings are $2.20 a ton compared with all 
rail rates, transit time 8 to 10 day 
longer. Pipe from Pittsburgh to oil and 
gas fields of the Southwest 
makes up the biggest tonnage. The co 
pany operates 9 towboats and 63 barges 
(capacity, 38,000 tons) with terminal 
at Glassport, Pa., Louisville, and Mem 
phis, and side-track railroad conn¢ 
tions. 


consist 


Ohio River Terminal 
Both the American Barge Line C 
and the Mississippi Valley Barge Lin: 
Co. will use the new Ohio river terminal 
erected at Evansville, Ind., by the Mead 


| Johnson Terminal Corp., financed by 


'E. Mead Johnson of Dextro-Maltose 
fame, and both have asked railroads t 


Coal may be moved by barge coma 


| to Evansville for trans- shipment to 
|cago and Northwestern points. Th 
minal will handle cement, sugar, lumber 
machinery, asphalt, and other raw | 
terials northbound and agricultural 
plements, automobile trucks, refrig 
tors, and machinery southbound. It 
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by Chicago & Eastern Illinois 
ouisville & Nashville Railroads. 
Jones & Laughlin Steel Corp. 
Wheeling Steel Corp. in the 
rgh district have taken advantage 
Ohio river facilities by shipping 
their products in their own barges. Low 
water rates on pig iron and finished 
steel have long resulted in price irregu- 
larities at Ohio river consuming points, 
where delivered quotations have been 
aoticeably below the accepted market 
level 
Canal Plans 

A Lake Erie—Ohio river canal via the 
Beaver and Mahoning rivers is expected 
to get government approval shortly. 
This will permit the shipment of iron 

re in barges from Lake Erie to Pitts 
burgh district blast furnaces. Youngs- 
town looks to the canal for a reduction 
in freight rates on coal from Pennsyl- 
vania mines and for establishment of 
its steel products on an equal basis with 
Pittsburgh for shipment by water to the 
Mississippi Valley. 

Also in the Pittsburgh district large 
inter-plant shipments, formerly made 
by rail, are moving on the Allegheny 
and Monongahela rivers as well as the 
Ohio. Rail-river transfer terminals have 
been completed by the Baltimore & Ohio 
Railroad at Glenwood, Pa., by the Penn- 
sylvania at Conway, and by the Pitts- | 
burgh & Lake Erie at Monaca. Gulf 
Refining Co. has added terminal facili- 
ties at Neville Island, Pittsburgh, and 
Louisville; Standard Oil Co. of Penn- 
sylvania, at Midland, Pa. 

Using the Waterways 

Iron and steel and automobile com- 
panies are utilizing the Great Lakes also 
for freight transportation. Automobiles 
are shipped from Detroit to Duluth by 
boat for trans-shipment to the North- 
west. Steel scrap purchased by Bethle- 
hem Steel goes by water from Detroit 
to its plant at Lackawanna, N. Y. Large 
tonnages of finished steel have been 
shipped back to Detroit via the same 
route with a saving in transportation 
costs which enables the company to 
compete with the Chicago district mills. 
Pig iron moves by the Great Lakes from 
Buffalo to Chicago. 

Chicago mills, too, are using the Lake | 
route, shipping plates by water to the 
A. O. Smith plant at Milwaukee for the | 
manufacture of pipe, bars, strip, and 
sheet to be used in Detroit's automobile 
manufacture. 

Chevrolet Motor Co. by building a 
dock adjoining its foundry at Saginaw is | 
able to get pig iron from Buffalo at the 
same transportation rate it formerly paid | 
tor rail shipment from Detroit. 
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GENERAL FOODS 
OFFERS THIS BOOKLET TO THE PUBLK 
TO GIVE AN INSIGHT INTO THE FOOD 


INDUSTRY.. AMERICA’S LARGEST BUSINESS 


AT 
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Pie 


The Annual Report of General Foods—prepared, originally, 
to give our 42,000 stockholders a more intimate story of 
General Foods Corporation—is now available to the public 

It is more than an annual report. It tells specific facts about 
General Foods Corporation—the 1930 financial statement, 
history of the company and of its individual products, methods 
of effecting economies in manufacture and distribution, etc 
In addition, it gives, in the story of General Foods’ 20 nation- 
ally advertised products, something of an insight into the food 
industry as a whole and into important new developments 
General Foods, with its widespread organization, its research 
activities, and its variety of products, is assured of keeping 
abreast of the most modern developments in the making and 
in the marketing of foods. 

The Annual Report of General Foods for 1930 contains 
the kind of information that the thoughtful investor likes to 


have. We shall be glad to send you a copy without charge 


WRITE TO GEN ER A Ss FOO DS CORPORATION 


DEPARTMENT 3-L 


250 PARK AVENUE NEW YORK CITY 

Maxwell House Coffee, Log Cabin Syrup, Jell-O, Certo, Post's Bran Flakes 

Minute Tapioca, Postum, Hellmann's Mayonnaise Products, Walter Baker 

Chocolate and Cocoa, Franklin Baker’s Coconut, Calumet Baking Powder 
Grape- Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, 


La France, Satina, Diamond Crystal Salt, Whole Bran 





The Fighter With a 


“ONE-TWO” Punch 
Has the Edge 


A 


rere er wr rwwvewrrrwres 


“BUYING LITERATURE” AS WELL AS “SELLING LITERATURE” 


THE BUSINESS WEEK 
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Put a One Two Punch Wide Reading 


in your 
Business Literature 


Assemble all the business literature your Company issues. 
Classify it... . according to that which ‘‘sells’’ the idea 
of your product and that which accelerates and simplifies 
the buying of your product... . You'll find plenty of 
“selling-literature’? — magazine advertisements, printed 
pieces, circulars, folders, broad- 

sides, enclosures and display sets. 


How much of it can be considered 
“buying literature’’—literature in the 
form of complete catalogs, reference 
books, data books, service manuals 
and other substantial, well prepared 
books and pieces essential to intelli- 
gent purchase and proper use of your 
product — literature that helps the 
perplexed buyer to select and decide 
after the “‘selling-literature’’ has sold? 


W vite for this Conkey Booklet giving 
the complete facts on a remarkable 
unit of buying literature 


If you are concerned with the buy- 
ing and selling of technical and semi-technical merchandise 


— commodities that entail large expenditures and require 
careful selection — you realize the virtue and necessity of 
“buying literature’. You know, too, that such literature 
is frequently not even available or too little of it produced. 


Put a ‘‘one-two’’ punch in your Company’s business 
literature. Balance ‘“‘selling-literature’’ with ‘‘buying 
literature’ in amount and variety of units. Use the force 
of ‘buying literature’ to clinch orders, develop present 
customers, create repeat business, and reduce selling costs. 


As a first step send for the Conkey booklet ‘‘A Splendid 
Example of Buying Literature’’. This booklet completely 
describes a remarkable unit of ‘‘buying literature’’, a cata- 
log issued by a prominent gear manufacturer that is inquired 
for at the rate of 500 letters per month; that in a few years’ 
time has attained a ‘‘quality’’ distribution of 100,000 copies; 
that is in daily reference and buying use by key executives, 
that, by reason of its well presented buying information, 
brings constant, profitable business to manufacturer. Write: 
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Tug Errect oF THE PRESENT FINANCIA! 
SITUATION Upon Reat Estate. William H 
Wheelock. Harvard Business Review, Spring. 
The business is sound but it lacks the old 
time sparkle, needs capital, vision. For real 
estate dealers 

A RairoaD Umpire WouLtp REMEDY 
MANY Major I1is. F. J. Linman. Raslway 
Age, Apr A specific plan to strengthen 
railway credit, eliminate wastes, develop a 
more scientihc rate structure, improve sefv- 
ice and earnings. 

WitutiamM H. Woopin—A GENTLE MAN 
WHo Makes Locomorives. Daniel R 
Maué. System, April. Thoughts, hobbies, 
habits, policies of a great industrialist. 

SUMMING UP THE CHAIN’s Past, PRESENT 
AND Future. M. M. Zimmerman. Printers’ 
Ink, Apr. 9. A summary of the answers to 
the 17 fundamental questions raised in the 
survey of the chain store situation. In what 


, lines is it spreading? Where have inde 


pendents held their own? 

Why Is tHe Rapio INDUSTRY IN THE 
Rep? Electronics, April. Seven answers, and 
an equal number of “ways out 

A New Economic AGEeNcy ESTABLISHED 
ro Guipe CONSUMERS’ PURCHASING. F. J 
Schlink, American Federationist, April. Con- 
sumers’ Research, Inc., created to inform 
Americans of the quality of products, just 
prices, truth of advertising appeal 

POPULATION STUDY OF THE PRINCIPAI 
MARKETS IN THE MILWAUKEE AREA. Sales 
Management, Apr. 4. Population, per cent 
ot growth in last 10 years, annual spendable 
money income. 

CELLOPHANE: MopFRN Miracie. B. ¢ 
Robbins. Forbes, Apr. 15. From $2.65 a 
pound in 1924, the price has dropped to 
50¢—and the product has become almost a 
necessity. How plans were developed 

Car AND Bus MAINTENANCE Co-orpI- 
NATED AT Battimore. Electric Railway 
Journal, April. Reorganization brings sav- 
ings, and operation of all car and bus lines 
under one superintendent marks new ex 
periment with centralization 


EARNING A SALARY IN SIX FIGURES 
Edward Hungerford. Nation's Business, 
April. What does a high-salaried executive 
do to earn his pay? 


REPORTS—SURVEYS 


THE 32 Business States. Gerbes & Cross- 
ley, Inc., Portland, Ore., 4 pp. Map showing 
the 32 merchandising areas into which the 
United States divides itself, with the popula- 
tion of each, and the per cent of the national 
buying power. 

INDUSTRIAL MACHINERY, 1930. Bureau of 
Foreign and Domestic Commerce, Depart- 
ment of Commerce, Washington, 62 pp., 15 
cents. The world absorbs about $54 billions 
of industrial machinery annually. The United 
States produces 57%. What kind, where does 
it go, who competes? 

NEwsPAPeR ATLAS OF THE UNITED 
STATES AND CANADA, 1931. American News- 
paper Publishers’ Association, 71 pp 
Wherever you find a daily newspaper, you 
find a market. Population of districts, classi- 


| fication of newspapers, their circulation 
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International Neu 


THat $48,000,000 Contract—¥W. H. Wattis, president of Six Companies, 
Inc., signs the papers for the building of Boulder Dam. Present at the 
ceremony in San Francisco were (left to right) Felix Kahn, President 


Wattis, W. A. Bechtel, 


vice-president, 


Charles A. Shea, secretary 


Steel Is Building Its Plants 


On the Consumer’s Doorstep 


Local mills meet demand for lower freight costs 


but also contribute to over-production 


COMPLETION of the Great Lakes Steel 
Corp.’s $25-million construction pro 
gram in the Detroit district will be 
accomplished with the opening of a new 
10-inch bar mill about July 1. 

Its 14-inch mill at Detroit with pro- 
duction capacity of 15,000 tons a 
month has just started operations 
Great Lakes, now a subsidiary of 
National Steel, will have, by the middle 
of the year, a finishing capacity of 
890,000 tons, principally for consump- 
tion in the automobile market. This 
includes the recently-acquired Michigan 
Steel Corp.'s tonnage. 

The Detroit project focuses atten- 
tion on one of the most vital develop- 
ments in the steel industry—delivery 
of the product to the consumer's door 
at the lowest freight rate. Great Lakes 
has such an advantage over its com- 
petitors in this respect that U. S. Steel 
and Bethlehem, among others, are 
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willing to concede it at least half of 
the available bar tonnage 

Steel makers have that 
freight rates play such an important 
part in the sale of the product today 
that it is desirable to build local mills 
to serve local markets. 

The abolition of the famous “‘Pitts 
burgh Plus,” which called upon a steel 
user to pay a freight rate from Pitts 
burgh despite the fact that the steel mill 
supplying him might be located a few 
miles from his factory, was the first 
sign post indicating the trend towards 
local mills 

Expansion of the steel industry has 
been outside of the Pittsburgh district 
principally at Chicago, Birmingham, 
and Cleveland, plus Bethlehem’s build- 
ing program in the East. These new 
production centers provided new basing 
points. Soft steel bars, for example, are 
now quoted f.o.b. Pittsburgh, Cleve- 


discovered 


land, Lackawanna, Birmingha 
San Francisco, and delivered N 
and Philadelphia. 

Tendency to sell steel “'f.o 
thereby giving the customer 
preferential if he purchases 
nearest mill, lent 
velopment of local mills. TI 


petus 
im} ctu 


were subjected to a crucial test 
and came through with flying | 
colors in most cases. Laclede St 
and Granite City Steel Co. at St 
serving portions of the Miss 
Valley and the Southwest; Inlan 
Co., which has retained its 
ciality by continuing to hol 
limited area around Chicago; M 
Steel Corp. at Detroit making sh 
the automobile people; Acme St 
supplying a market in and ne 
cago, are a few of the localized 
which last year outstripped 
centage of earnings their nation 
petitors. 
Meeting the Trend 

The larger companies are keer 
aware of the trend, are devising p! 
to meet it. Bethlehem has purcha 
the McClintic-Marshall _ fabricat 
plants located throughout the countr 
and seeks to acquire Youngstown S| 
& Tube’s Indiana Harbor properties 
Chicago's door. United States Steel | 
started a building program at Chi 
National Steel also plans a mill in + 
Chicago district. 

The movement 
mills has been accelerated by tl 
Crease in profit margins and the 
sponding rise in the influence 
freight rates on orders. It has ha 
major construction of 
plants at a time when the industry 
already over-built, and weakening 
the price structure. The 
not need the new strip steel and | 
tonnage of Great Lakes which m 
necessarily tempt buyers away fr 
long-established connections by meat 
of lower prices. But its program see: 
assured of success. 

Pittsburgh Minus 

Pittsburgh may eventually lose 
pre-eminence in steel. Nearly all ste 
plant construction in the past 5 ye 
has been in other districts. Nor is furt! 
construction planned in Pittsburgh 

Cheap fuel, in the form of co 
natural gas, and beehive coke, close 
hand, originally made Pittsburgh 
steel metropolis of the world. This 
vantage has now disappeared, howe 
with the development of cheap hyd 
electric power in various parts of ¢ 
country and construction of by-prod 
coke ovens. 


towards local 


results: 


industry 
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ork done in 1930 


cA “City” constructed in one year 


- bey imaginary city is a composite drawing 
of the work of this company in a single 
year — 1930, the buildings and plants shown 
being completed or constructed in large part 


during the year. 


The picture looks like a typical modern city 
because it contains so many essential features 
of a city: office buildings, banks, industrial 
plants and shops, subway, railroad terminal, 
hospitals, college buildings, residences, central 
power stations and gas plants with transmission 
and pipe lines, lock and dam, radio receiving 


and transmitting station, water works, airplane 
hangar, garages and even a penitentiary. 

The industrial plants were constructed and 
in most cases designed by our organization; in 
several instances we built from the plans of our 
clients’ engineering departments. The monu- 
mental structures were built from the plans of 
architects. 

A folder identifying all the buildings in the 
picture will be forwarded upon request. 

The experience indicated by this wide range of 
work is available for engineering and construction 
undertakings anywhere in the world. 


UNITED ENGINEERS & CONSTRUCTORS 


INCORPORATED 


DWIGHT P. ROBINSON, Presipent 


CHICAGO 
RIO DE JANEIRO 


BOSTON 
BUENOS AIRES 


NEWARK 
TORONTO 


NEW YORK 
MONTREAL 


PHILADELPHIA 
LOS ANGELES 


United Engineers & Constructors, Incorporated, is a combination of Day & Zimmermann Engineering & Construction Co 
Dwight P. Robinson & Co., Inc . The U. G. L Conrracting Co Public Service Production Co United Engineers & 


Constructors, (Canada) Led. .. Dwight P. Robinson & Company of Argentina, Inc -» Dwight P. Robinson & Co. of Brazil, Inc. 





MAXIMUM RETURN TO CLIENTS PER DOLLAR INVESTED 
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Farm Board’s Real Significance 
Is as Experiment in Cooperation 


A definite achievement in farmer organization 
May be a stimulus to teamwork in other fields 


(This is the seventh of a series of articles interpreting the present and prospective 
position of the Farm Board in its relation to agriculture and business) 


ONE of the most serious criticisms of 
the Agricultural Marketing Act is that 
Congress, in passing it, had no clear 
and consistent idea of what it was 
intended to do (except fulfill platform 
promises and protect party prestige) 
and that the Farm Board has had not 
much more definite ideas of the inten- 
tions of the law. The act was per- 
missive, mot mandatory, as regards 
specific activities. The board was em- 
powered to do practically anything it 
wished so long as it could be considered 
that the purpose of its action was to 
help put agriculture on a basis of 
economic equality with other industries. 
Almost anything might come under 
that definition. The board has conse- 
quently had to determine for itself, 
occasionally casting an anxious eye 
toward Congress for helpful hints, the 
specific lines of action to pursue. 

The most definite thing in the law, 
around which it centers, is the idea of 
fostering the development of coopera- 
tive organization. The board has ac- 
cordingly taken this idea as its central 
purpose; and after its unfortunate ex- 
cursion into the field of stabilization 
under Legge, has returned under Stone 
to an energetic and single-minded pur- 
suit of this objective. This is now, 
and will be so long as the board exists, 
the heart of its work, and its success 
or failure in this respect will be the 
most influential aspect of the Farm 
Board’s career. 

Legge-Pulling 

One of Mr. Legge’s favorite quips 
at the expense of critics of the board, 
repeated in his parting message, was 
that business interests opposed to the 
board had the habit of saying that the 
cooperative movement was doomed to 
fail, and at the same time were con- 
stantly complaining that it was bound 
to destroy their businesses, This is 
neither an inconsistency nor a joke. 
Whether the cooperative movement 
fails or succeeds under the Farm 
Board’s direction, the result is bound 
to have profound effects on American 
business life. 
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Those effects are not merely a matter 
of success or failure in improving the 
purchasing power of farmers as cus- 
tomers of other businesses. This is not 
so important today as it seems, for the 
proportion of the national income 
accounted for by agriculture has fallen 
from about 20% of the total before the 
war to about 10% in recent years, and 
the annual buying power of those en- 
gaged in farming for the products of 
other industries is today only a tenth 
as great as the total amount paid in 
wages and salaries to employees in other 
industries. 

The real significance of this experi- 


ment in cooperative organi: 
business life of the country 
deeper. Its success may 
alter the organization of | 
of the American business st 
success May, moreover, b 
stabilizing influence on Am 
ness as a whole. A real ach 
the direction of planning 
nation in this large sector « 
economic life may be a 
its extension in other fields 
Justifying the Mean. 
If one believes in the n« 
better planning organizatior 
ordination in industry, it n 
mitted that the government 
the Farm Board, had full 
for this effort to stimulat 
culture. Farming is the only 
or business that has never had 
like a national trade associat 
as an agency of planning a: 
nation. The national agric 
ganizations have been polit 
purpose. They have not been 
in the organization of agricul 
business but in the mainten 
expansion of its political 


Stamp CoL_ection—Sir Josiah Stamp and family arrive in New York 


on their way to Ottawa. 


commission to settle the grain futures argument 
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He is the economist member of the Royal 
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its rights and secure privileges 
hrough legislative action. Under the 
Agricultural Marketing Act the gov- 
ment has set up the Farm Board 

ceneral staff for the agricultural 
adustry. The board is the first large- 
sale experiment in national planning 
for a basic industry. The central ques- 
ion that concerns business is the direc- 
ion in which this experiment is to be 


protect 


carric 
Then What? 

When the Farm Board has succeeded 
a developing a nationally organized 
wriculture through a vast system of 
cooperative associations, what will it 
io with them? The weaknesses and 
langers in the methods used by the 
board to develop cooperative organiza 
tion Of agriculture were discussed in 
he last article. The tendency to force 
levelopment by use of government 
money; to compel individual farmers 
ind independent cooperatives to enter 
vast centralized cooperative set-ups; to 
nake these national organizations carry 
1 lot of weak sister cooperatives; to 
se government money as an instrument 
f discrimination and coercion; to 
exercise strict centralized and bureau- 
atic control over the co-ops; to play 
politics in cooperative management—all 
these things look dangerous and may 
in the end defeat their purpose by 
creating an inherently weak cooperative 
structure. 

Organization or Bust 

But all these features may be in 
evitable accompaniments of an energetic 
attempt to speed up the effective organ 
ization of an industry. They may grad 
ually disappear after that organization 
is accomplished. Whether the board 
fails or succeeds by the use of these 
methods of organizing the industry, it 
is clear that the government is deter- 
mined to bring such organization about, 
and it will be to the interest of 
American business to watch it closely 
and help steer it in the right direction. 

Where the Ice Is Thin 

The dangers are fairly obvious, and 
they are implicit in every attempt to 
achieve better industrial planning and 
coordination from the top down through 
governmental effort. The Farm Board 
could easily become a gigantic bureau- 
cracy heading up a vast system of vested 
interests represented in the members 
and officials of agricultural organiza- 
tions, able to exercise irresistible pres- 
sure upon public policy and the public 
treasury. The Farm Board could easily 
become, on a very much larger scale 
than it has already been, the merchant, 
the speculator, and the banker for an 
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The Sylphon No. 930 Regulator is 
a lever type self contained instru- 
ment for controlling hot water 
service heaters and in industrial 
plants is preferred in special 
process work requiring frequent 
changes in the temperature setting 
Adjustment for different tempera- 
tures is made by moving the 
weight along lever bar 


No. 931 Regulator is a spring type 
instrument and owing to its com- 
pactness and the fact that it can 
be installed in any position & 
largely used where one definite 
temperature is required day by 
day 


REPRESENTATIVES 





Temperature Regulators selected and serving 


@ The Shaker Heights Village is another monument to t 
master minds of the Van Sweringens. Nothing has been 
to make this Cleveland sub-division the ideal home site of ¢ 
Nation. Visitors are awed with its striking beauty of lay-out 
and array of modern homes, apartments and business buildings 
Residents are ever praising the forethought of these men who 


planned so thoroughly for their comfort, recreation an i 


spared 


genera 


well-being 


@lIc is not surprising that Sylphon Temperature Regulators 
were selected to control the temperature of service water 1 
manv of these buildings and institutions. This is just one of tl 
hundreds of instances where such honor is bestowed upor 
Sylphon Products. Such recognition should be convincing to you 
that Sylphon quality is outstandingly recognized where accuracy 


in temperature regulation is paramount 
Ask for Bulletin No. GW 125 


@This bulletin line of 
for the ,temperature control of liquids. Not only 
literature describe our products, but it gives much valuab 
information on general temperature control problems. It will 
prove to be a valuable addition to your library or file. Ask for a 


copy—free of course 
( O. 


FULTON 


describes our complete Regulator 


does this 








SYLPHON 


KNOXVILLE. TENN..U.S.A. 


European Representatives, Crosby Valve and Eng. Co., 
41-2 Foley St., London, W. I., Eng.; Canadian Representa- 
tives, Darling Bros., Ltd., 140 Prince St., Montreal, Que., Can. 
IN ALL PRINCIPAL CITIES IN U.S. As 
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“elaborate structure of agri 
.% | ganizations. 

This would be one of 
conceivable steps toward st 
ism and would put the gener 
the taxpayer, and practically 
line of American industry an 
at the mercy of a minority + 
by a powerful bureaucracy 
cising enormous, arbitrary 
power. There is no more 
opportunity for an _ individ 
ambitions of dictatorship in thi: 
than would be afforded by the 
Farm Board chairman if th 
policies were allowed to drift 
direction. 

Guiding the Co-ops 

On the other hand the opp 
for constructive achievement 
the board's activities in fostering 
guiding cooperative development 


: Full Sail / equally enormous. The co-ops 


potential instrument for stabilizing 


Full Speed | only agriculture bvt the whole ecor 


" structure by a closer coordinatiox 
~|, t th Pp d ft fly/ agriculture with other industry 
e e Ss th Tl P which it is closely interdependent 
It is conceivable that the Farm B 
if far-sighted and wise in its 
could create on the basis of 
cooperative organization of agr 
a vast coordinated, efficient syst 
the production, marketing, 
put on sail. Water is deeper over and distribution of agricultural r 
terials, which would not only 
the shoals and you can square away the farmer but promote the inter 
the public and of every otl 
for the port of profit once more business. This could be don: 
the existing marketing and 
interests, such as the grain and 
commission trades, the textil 
facturers, millers, canners, and 
food industries as well as privat 


mercial bankers, into its confidenc: 


HE incoming tide of business is 


stronger. The time has come to 


if— 


{ your plant has been balanced, 


Textile Mills if your power load has been adjusted, 


Reorganizations - ‘ 
if mechanical steps have been synchronized, its councils, giving them a voi 


policies and a part to play in its 
ities. This, however, would r if 


Warehouses 
Surveys if factory additions and equipment have 


Rayon Plants 
een arranged for. ; 
Tobacco Factories been ged 7 integration wit agriculture of 


Steam Plants other diverse business interests invol\ 
and not an effort to compete wit! 


destroy them 
l Industrial wl ~~ ; 
— you to come to port on the rising Child of Discontent 


Production Studies ; 4 So far there have been only a 
Hydro-Electri« tide a little sooner and more profit- very vague suggestions that the | 

Systems lee Sake has any such conception of its poter 
Appraisals ably ... That is his service to you. functions. Born out of an atmos; 
Sanitary Engineering 


} 


Examinations , ‘ 
Sater Seance If not, the Engineer can still help 


of more or less blind agricultural 
Power Application d 


& Lighting and discontent, its policies hav 


J. E. SIRRINE & COMPANY guided mainly by the protective or 
petitive principle. It has been 
Engineers pelled to share, or appear to shar 
Greenville South Carolina prevailing farmers’ prejudice ag 
other industry and business and 
as though its objective was mer 
CEEELEEL | WS give the farmer a competitive 
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d to drive the private trades out) 
tence with government aid. 
; is clearly seen in the temper of 
troversies with the private com- 
1 interests that have attacked it; 
a the use of its financial power to dis- 
minate against private agencies; in its 
lency to frown upon the private 
fnancing of co-ops; in its suspicion to- 
ward chain stores and other mass dis- 
tribution agencies; in its financing of 
the co-ops in various kinds of processing 
and retail distribution; particularly its 
unfortunate adventure in financing a 
orice war in the retail field by Ohio 
dairy farmers, and its support of the 
bill for federal licensing of commission 
merchants passed in the last Congress. 
in all these respects it has shown that 
it is still dominated largely by the pur- 
pose of giving certain groups of 
farmers a special advantage over other 
farmers and other types of business. 
Conferences to Come 

There is some slight shred of hope 
for a different policy in the rumors that 
it is considering calling representatives 
of the grain trade, millers, bankers, and 
textile people into conference to help 
solve the problem of disposing of the 
surplus stocks resulting from its stabiliz- 
ation Operations; that it is planning to 
include representatives of related busi- 
nesses On its advisory committees: and 
that the President is looking for a non- 
igricultural business man or two for 
ippointment on the board itself. Its 
support of modification of the Packers’ 
Consent Decree was at least a hopeful 
symptom 

The Mutual Aid 

Certainly the board is likely to find, 
as it goes on, that it will need the advice 
ind help of representatives of all the 
ther business interests affected by its 
activities, especially those in the cooper- 
ative field. The cotton and wool textile 
industries, the millers, canners, food 
manufacturers of every kind, as well as 
the elevator men, commission merchants 
n every field, rural bankers, and the 
onsuming public are as much interested 
n stable prices, steady supplies, efficient 
listribution of farm products as are 
tarmers, and can easily be made to 
ippreciate, if they do not already, that 
Operative organization of agriculture, 
working in coordination with all these 
ther business interests, could do 
wonders to bring this result about. 

If the policy of fostering cooperative 
ganizations is not to fail, either 
through inherent weaknesses or by in- 
reasing antagonism and resistance of 
non-agricultural groups, it must take this 
lirection. 
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GONE 


... the 
uncertainties 
of 
lower-priced 


paper 


The day has come when you can 
use a lower-.ziced bond paper. 
knowing in advance that it 
will give satisfactory re 

sults. Because men” 

and methods long 

associated with 
dependability are now 

producing a lower-priced 

bond to standards of quality 
new to this field of stationery 

You'll know this new paper by 
the watermark: “MANAGEMENT 
BOND A HAMMERMILL PRODUCT 
That watermark is a sign of 
identity—and a recorded pron 
ise of satisfaction. 

Eight practical colors and 
white, in the full range of usual 
commercial weights 

Mail coupon now for Portfolio 
of Management Bond which in- 
cludes specimen sheets of this 
new bond paper 
*Management Bond is made by Ham 
mermill methods, by Hammermi 


trained men, at Hoquiam, Wash., and 
is distributed by Hammermil! Agent 





HAMMERMI! 
Erie, Pe 
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Buildings 
are judged by their @ 


APPOINTMENTS &% 


HE hotel guest, the office building tenant 

or the visitor to a public building 1 may be 
impressed by size or architectural beauty. “But 
mp will be even more impressed and more 
lastingly impressed by the quality and mo- 
dernity of its interior appointments. . - partic u- 
larly the appointments of toilet rooms or baths. 


Beautiful and enduring buildings deserve 
beautiful and enduring plumbing fixtures... 
Te-pe-co All-Clay Plumbing Fixtures. Archi- 
tects who take real pride in the com pleteness 
of their achievements specify Te -pe-co”. 
Building owners now cialis that Te-pe-co 
fixtures enhance the investment value of 
their properties. 

Te-pe-co All-Clay Plumbing Fixtures instal- 
led this year will be looking like new and 
wearing like new many years hence. Write 
today for Te-pe-co literature. 


THE TRENTON POTTERIES 
Trenton, N. J., U. S. A. 
National Showrooms 


Philadelphia 
Architect's Building 
lvth & Sansom Sts. 


-TE-PE-CO 


LUMBING } 


New York City 
101 Park Ave. 
Entrance on 4ist St. 


OXOXOXOXD 


115 Broad St., 


Te-pe-co recommends 
the Penn Biow Out 
Urinal for toilet rooms 
where it is desired to 
keep all piping above 
the floor. Over one 
hundred of these fix- 
tures are installed on 
floors of the 
new PennsylvaniaRail- 
road Ofhce Building 
in Philadelphia, Pa. 


Various 


GUARANTEE 


We make but one grade of 
ware the best that can be 
produced—and sell it at 
reasonable prices. We sell 
Our 
ware is guaranteed to be 


no seconds or culls. 


equal in quality and dura- 
bility to any sanitary 
ware made in the world. 
The Te-pe-co trade mark 
is found onall goods man- 
ufactured by us and is 
your guar .ntee that you 
have received that for 
which you have paid. 


COMPANY 


Branch Offices 


Boston and San Francisco 


Export Office 
New York City 


Wage Cuts Continue: 
Union Scale Evaded 


FURTHER cuts in wage scale 
Apr15’31) are adding new fi 
this month to the reductio: 
March reported to the Bureau 
Statistics by 340 manufactur 
cerns as affecting the wages o! 
employees an average of 10° 
pared with cuts for 39,000 w 
February, 43,500 in January 

During the last few weeks 
large companies have swollen t 
of reductions. Goodyear Tire & 
Co. has made 5% to 20% cut 
ing 30,000 employees, unskill 
most. B. F. Goodrich Co., 
city and industry, followed suit 
| days later and it is reliably report 
other Akron organizations wil! 
| their wage scales to the new low | 

Steel Reductions 

In the steel industry, Corris 
McKinney have adjusted wages 
salaries downward 10% to offset 
| reductions said to have been m 
imumerous small concerns thro 
Ohio and Pennsylvania. Republi 
Corp. has reduced salaries, chiefly 
said, to bring them into line wit 
| time earnings of shop workers; it 
wage scale is being maintained. ‘ 
|rado Fuel & Iron taken 
action, cutting 10% from the salar 
of operating, sales, and administrat 
heads above a specified amount 

OBicial a cuts in Ge constru 


in tl 


has 


by unofficial ones achieved in v 
devious ways. A common method i 
employ non-union labor in organiz 
cities at below-scale wages; 
these workers have but recently 


frequent! 
ees 


dropped from the union through ina 
bility to pay dues because of idleness 


and union leaders are not inclined t 


take action against them. 
Rebate Pay 
In other cases, union men, long 
and nearly broke, accept work 


|regular scale but also on the under 


standing that various deductions wi 


1! 


be made from their pay envelopes or 
that they will return certain percentages 


of pay for various reasons. 
Most of these methods of wag 


cutting are known to union official 
of building 


‘k 


|but, with nearly 50% 
tradesmen unemployed, there is 1 
much they can do about it. Employ 
use the situation to urge general 

| reductions; point out the dangers lyi: 


7 


> 
KX 


rs 


7 


|in such shady practices even while en 


gaged in them. Union officials ad 


Tia 
Lit 


the danger but believe that to retain 
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st in theory, the standard scale is 
he surest way to regain in the future 
he earning power lost under present 


Metal Trades Build 
Employment Platform 
\rTER an extensive survey of members’ 
sinions on means for stabilizing em- 
loyment, the National Metal Trades 
jssociation (1,100 plants employing 1.5 
nillion persons) recommends these 
measures tO progressive managements: 
(1) Further develop budgeting tech- 
nique; (2) encourage and cooperate in 
rade statistics collection; (3) operate 
shops on a flexible weekly basis; (4) 
tandardize and simplify; (5) manufac- 
re for stock when fall below 
tion; (6) eliminate unnecessary 
tyle and design changes; (7) postpone 
verhauling, rearranging, and repairing 
atil slack periods; (8) encourage cus- 
tomer cooperation in economic buying 
(9) adopt well-balanced per- 
(10) participate more 


sales 


wactices ; 
sonnel programs ; 
osely in civic affairs 

Just 509% of the reporting concerns 
believed that employment variation was 
ntirely beyond the control of the em- 
39% thought it was partially 
11% believed 


1oyver ; 
nder employer control ; 
t was under their control 

Firs: Steps 

As the first step to be taken when 

business falls off, 63% suggested a re 

luction in number of hours worked per 





man; 199% thought the number of em- 
ployees should be reduced first; 18% | 
were willing to decide each case on its 
wn merits. 

Judged by the weight of opinion, the | 
nost helpful ways to minimize employ- | 
ment variation under control of the 
nanagement were: (1) Building stocks 

cited by 27% of the replies; increas- 
ng sales efforts—by 129%; budgeting 
production—by 11%; promoting new 
products—by 10% ; planning—by 9% ; 
varying hours—by 9% 

Customers could help by anticipating 
requirements—said 32% of the report- 
by budgeting their pur- 
hases avoiding rush orders 
15% ; ordering in yearly lots—11% 

Nearly 68% of the companies covered 
have definite training programs to fit 
employees for more than 1 job; 19% 
more carry on this sort of work to a 
lesser extent. In 48% of the companies, 
mployees replaced by new machinery 
are transferred to other jobs; 17% lay 
off the displaced workers; 269% have 
no experience with this problem. 


ng concerns; 
-2 3% 
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ADMITTANCE 


DAMAGE SUITS-- 
costly? Yes. Both in 
actual cost and pres- 
tige. The public is 
only too willing and 
ready to accuse a‘ 
poration’ of 

gence despite contrary 
evidence. 


al 


‘cor- 
negli- 


W hy pay the bills for 

accidents and jeopard- 

ize the prestige of your 
organization? Accidents can be stopped! 


An Anchor Fence is the only positive way 
of preventing mishaps. An Anchor Fence 
controls your ground and keeps the curious 
public at a safe distance. 


The cost of defending a damage suit will 
more than pay for an Anchor Fence instal- 
lation. 


Have the local Anchor representative sub- 
mit a plan and estimate. 


ANCHOR POST FENCE COMPANY 
Eastern Avenue and Kane Street, Baltimore, Maryland 
Chicago Cleveland 

Mineola, LI 

San Francisco 


Detroit 
New York 
Shreveport 


Charlotte 
Los Angeles 
St. Louis 


Boston Buffalo 
Houston 
Pittsburgh 


Albany 
Hartford 
Philadelphia 


Representatives im ali principal cities. Consult your local classified directory. 


_ANCHOR. mn 


~~ wees I 


snes af apeagees cannes 


— a an ~ 
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Russta’s Cotton GROWERS 


The bronzed and hard-handed members of 


an agricultural union examine the seed handed out by the government. 
The Soviet crop increases year by year, challenging the American crop 
in Russia as well as in the markets of the outside world 


Exports of 1930 Purchases Hide 


45% Drop in 1931 Soviet Orders 


German industry reluctant to share insurance 


costs on Russia’s $70-million machinery orders 


POLITICALLY-MINDED Washingtonians 
read last week's news about Russia a bit 
scornfully. Boldly proclaimed by the 
press were figures from the stolid Com- 
merce Department showing that Russia 
had become our third best customer. 
Export figures proved it. Both Germany 
and France had dropped behind. Threats 
from Moscow of trade curtailment if 
the American “antagonism” continued 
were called to mind, were sarcastically 
dismissed. 

Commercially-minded | Washington- 
ians, in the minority, re-interpreted the 
figures in a fresh light. The Depart 
ment of Commerce trade figures are 


The trade figures from the Depart- 
ment of Commerce are accurate but they 
reflect past business. The future trend 
is reflected in. Soviet orders in recent 
months—and it is down 

Over the last 4 years, Soviet orders 
placed through Amtorg in the first 3 
months of each year have fluctuated 
widely (see table). 

Two developments in the next 3 
months will prove the trend of future 
Soviet foreign trade. Within a week the 
first shipment of Russian lumber, since 
the embargo placed by this country, will 


arrive in Providence. | 
passed by customs aut 
porters must prove it 1s in 
product of forced labor. |: 
If the cargo is condet 
mark the beginning of t! 
sian purchases in the Unit 
the Soviet has ruled agair 
ness with any country em! 
products, is carrying out 
the case of France. If it 
will mean that the Amer 
doing business with Russia 
fully collected information 
forced labor is not used or 
imported into this country 
trade may grow. 
Follow the Credit Lin, 

The second develo; IT t 
ing shifting of Soviet bu 
many and Italy where 
credit terms are availab! 
Soviet products are find 
market. The Reich has 
with export credit guarantees 
old terms (up to 70% of 
another $75 millions of Sov 
(BW—Apri’31). Thoug 
of the entire amount will 
to Germany's total exports 
will be of paramount importan 
tain industries. In 1929, f 
10.6% of German exports 
tools went to Russia. In 19% 
was increased to 22.8% 


orders probably will bring 
in 1931. 

German press reaction to ¢! 
has been enthusiastic. TI 
Bergu erks-Zeitu nf 


man mining industry, says 


organ 


credits will cover a period 
Purchases the first year will 
millions, the second $150 m 
third $175 

Tageblatt says the new ordet 
work to 150,000 unemploy 


millions The 


reports that stock of the 6 leadir 
industrials alone rose $34 m 
the 3 days following the return 
German trade delegation from its 
ferences in Moscow. 

Recent reports by cable fro 
Business Week's Berlin corr 


following a careful survey 














based on exports of products ordered, 
largely, last year, These orders for farm ; . er T 
Be’) ) er Comparison of Soviet Orders 
machinery (orders in August alone 
totaled $42,523,000, in September $11,- here omitted ) f 
206,000) were shipped in the first quar — nod } 
' ‘ January $2,262 $2,623 
ter of 1931, pulled Russia as a foreign owed 098 2774 
customer up to third place, Actually, March 1,346 7,030 
Soviet orders in the first quarter of 1931 
are 45% below the orders placed in the Tora $9,706 
same period last year. a 
' 
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business men in the German 
indica. at new Soviet-German 

re being negotiated. 
ving 6 days of negotiations in 
it is announced by the Soviets, 
firmed by Germans, that $75 
of credit is definitely extended 
r new Russian orders on a 70% 
tee basis. Credit is to be granted 
» the Reich, 309% by the various 
tes in which benefiting industries are 
it will run from 14 to 29 
Russia makes one new conces- 
to German demands. An advance 
nent of 20% will be made in drafts 
discounted by the Reichbank 
rman iron and steel industry will 
- chiet beneficiary, though elec- 
and machinery orders will also 
hgure in the new deliveries. Production 

will be under way by July 1 

See Little Profit 

A close scrutiny of the program 
which the 17 industrialists brought back 
from Moscovy has aroused a certain 
umount of disappointment. In particu- 
lar, the examination of specifications for 
nachinery orders has showed that they 
hardly make mass, or even serial, pro- 
luction possible. The variety of ma- 
hines and types is so great, the specifica- 
tions ‘split’ to such a degree, that ma- 
hinery experts have expressed the 
pinion that the Soviets’ main object in 
placing a good many of these orders 
was to obtain a sufficient assortment of 

different models for copying. 

The original estimates as regards the 
mount of re-employment of labor 
which would result from the new Soviet 
itders has had to be materially revised 
ind reduced. The figure—150,000 
workers to be re-employed—has had to 
be reduced to 50,000. 

One interesting development in con- 
nection with the negotiations is the de- 
termination of German officials that a 
special emergency “insurance fund” be 
treated in case the Soviets should at 
some later date fail to meet their obliga- 


tions, at which time federal and states 
guarantees would become operative 
Whether this plan was worked out 
before the new orders were accepted 1S 
not known. Authorities, until recently, 
thought it impossible to carry out im 
mediately, considering that at least $15 
to $20 millions should be set aside dur- 
ing the first year. Although the govern 
ment insists that manufacturers securing 
Soviet orders should contribute towards 
the formation of this ‘insurance fund,” 
all they had agreed to pay is the com 


mission of 2% of the amount of the| 
which they already pay on all| 


order, 
credits guaranteed by the government. 


This would make not more than $14 


Savings from the 
fund might 


to $2 millions a year 
unemployment 
add another $2} millions. 

Among manufacturers who do not 
benefit directly or indirectly from the 
new Soviet orders there is a good deal 
of resentment against the ‘preferential! 
treatment” which the Soviets enjoy in 
regard to credits. One Cabinet member 
summarized the situation when he said, 
“How many German manufacturers 
would be happy and willing to buy all 
this machinery if only they were al- 
lowed the same terms of credit.” 


insurance 


Italy Increases Trade 

Sovict-Italian trade, carried on dur- 
ing the last year on a much smaller 
scale than the German trade, never- 
theless has exceeded the amount 
planned and Italy is reported negotiat 
ing an extension of export credits for 
1931. Last year Russia exceeded the 
prescribed quota of purchases on a 
credit guarantee basis by $14 millions 
A new treaty is reported in negotiation 
which will extend the 
guarantees from $10} millions to $15} 
millions. Italy is gaining in favor with 


the Russians because of increasing pur- | 


chases of Russian products, notably coal 
and oil. Most recent, is the agreement 
to absorb Soviet wheat in exchange for 
2,000 Italian motor trucks. 


Pooling Helped Lloyd-Hapag 
Pay Dividends in “Worst Year” 


To the shipping world, 1930 will long 
be remembered as “the black year.” 
From the abysmal depths to which 
Britain's Royal Mail business sank 
(shares actually were given away to 
eva = possible responsibility in case of 

iplete bankruptcy), to the 6% divi- 
dend declared by the Lloyd-Hapag com- 
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bine in Germany is a gamut best 
measured by modern rationalization. 
The pooling agreement of the North 
German Lloyd and Hamburg-American 
interests (BW’—Apr2’30) did not earn 
the 6% dividend, but it helped to make 
it possible. 

The gross carnings of the 2 com- 


Italian credit | 





How Busy Are Your 


Motor Trucks? 





These Delays 


STA RE 
Out at You 


HEN a motor truck wastes time, 
it wastes it at the rate of from 
$4.00 to $8.00 per hour! 
That's important money, especially in 
these times. 


Seeing is Correcting 





These delays—half an hour here, 
fifteen minutes there, an hour some 
where else! One thing is certain, you 
never realize them until you see them 


But when you do see them in picture 
form (like the chart above) then and 
only then do you start to eliminate 


them. 
All You Need is a Screw Driver 


The little Servis Recorder that pro- 
duces this “Busy-Idle” chart is attached 
to the truck merely by a couple of 
screws—why, you could mail this Servis 
Recorder on your truck and it will give 
you every day this “picture” of the 
work your truck did during the past 
24 hours. 


And besides getting a real day's work 
out of each truck, you correct such 


abuses as Speeding, 
THE 


Overtime, Night 
SeaviS Work, etc. Send for 
RECORDER 


the whole story to- 
day. Use the coupon 
below. 


THE SERVICE 
RECORDER CO. 
Cleveland, Ohio 


Write for it 
TODAY! 


THE SERVICE RECORDER CO. 
Hanna Building, Cleveland, Ohio 


Please send us, without obligation “10 Ways 
of Getting More Work out of Motor Trucks.” 





i i i 


¥ 


iN 





iy 


vA ty 
MAE Ne 





AM MO A Ua Wiel wat 
a uate at tt 











| 
"edb we as ud 4 bl Ail 


Lower Broadway, New York- “aaa han Company iukine: at left. 


Business Contacts 
and Commercial Banking 


HEREVER your business may extend, this Bank, 

because of the scope of its national and inter- 
national service and its close relations with the impor- 
tant banks throughout the world, is likely to have 
financial and commercial contacts that may be of value 
to your organization. 


Some of the Facilities Available 
to Our Commercial Customers: 


Complete domestic banking service. 
Complete international banking service. 

The advantage of ample resources. 

The personal service of experienced officers. 
Complete trust facilities. 

Our private wires in the United States. 

Our eight complete offices in Europe. 

Credit information, domestic and foreign. 


Guaranty Trust Company 
of New York 


140 Broadway 
FIFTH AVENUE at 44TH STREET © MADISON AVENUE at 60TH STREET 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Capitat, Sureitus ano Unoivinoeo Prorits 


moRE THAN $295,000,000 


© Gc. Tr. co. OF N. ¥. 1931 








| panies in 1930 were $18 : 
pared with $27 millions in 
of 33%. Total funds awar 
by the United States Ali 
Custodian (on property s 
the War) was $41,800.0 
$27,200,000 
6° Dividend 
Against gross earnings ot 
lions were expenditures by 
$11,280,000, by Lloyd of $ 
From disbursements from 
States, $8 millions were set 
6% dividend. In 1929 Hapas 
Lloyd 8% 
German shipping was px 
hit last year. Besides the 
Germany's radical protection 
drastically reduced imports of 
tural products. Hapag, hea 
carrier, estimates losses from t! 
total $13 millions 
Complementary Jobs 
Especially significant in the rat 
ization program is the comp! 
| character of the business of t 


panies. The freight-carrying 
| (70% of gross receipts origi 
| freight) showed a decline in 1 
'$10 millions. The passeng 
Lloyd, with the Bremen and t! 
| catching the cream of the d¢ 
'on the Atlantic, showed an inct 
gross earnings of 10% 

While the Lloyd line contri 
| lion’ s share to the year's earnings 
‘holders and directors alike 
Hapag may reverse the order 
| freight traffic revives 


report over the approaching cor 

of the fast new giants for the It 

French, British, and American 

which are being built with varying 

grees of government subsidy 
Another Cunarder 


the Kylsant successors to reestablis! 
financial foundations of the Royal M 





$4,048,000 in 1929 to $93,005 


iyear, Sir Percy Bates, chairman of ¢ 


Cunard lines, this week announced t 
|the contract for the second $30-mil! 


Cunarder had been awarded to Jo! 


|Brown & Co., that it would be 


feet long, 75,000 tons gross, equippec 


with $15 millions of interior fits 


will include the world’s largest floating 


Rarage. 


With the passing of dividends and 
pooling of sailing schedules, Japan's - 


largest shipping companies, Nip 


Yusen Kaisha and Osaka Shosen Kats 
|join the rationalizers, look for bet 


business returns. 
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Interesting is the apprehension in t 


Undaunted by the desperate moves 


and by profits which dropped from 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


The business week ’round the world 
was drab and featureless in compari- 
wn with the flamboyant fall of the 
Spanish monarchy, Portugal’s colonial 
urbulence, Gandhi’s preparations to 
go to London, the visit of Japanese 
royalty to the United States....In 
furope, Germany continues its up- 
ward trend; Britain is in suspense 
until Budget day, Apr. 27; France is 
losing ground economically, though 
less rapidly...The Chadbourne 
sugar pact is agreed upon, even to the 
Council to administer it. Lead pro- 
ducers will cut output 15%... . Latin 
American conditions no brighter. ... 
Japan's break of a week ago stopped. 
Business now likely to remain steady. 


European Eyes 
Are All on Spain 


ROPEAN News Bureau (Radio)— 
proclamation of the Spanish re- 
public, though primarily of local 
significance, has focussed all attention. 
The week otherwise was featured by 
asummation of the sugar and lead 
restriction agreements, and uneven but 
general strengthening of commodity 
ices from their recent low, the reduc- 


‘) hamster) 


Down THE CLYDE 


tion of unemployment, especially in 
Germany, and conclusion of the Russo- 
German trade agreement under which 
contracts may reach $125 millions 
Seasonal impulses are beginning to 
wane. The most notable are cotton 
textiles, where the activity of 4 weeks 
ago, which was beginning to assume 
boom proportions, has dwindled rapidly 
The decline partly is attributable to the 
weakness of American cotton. Indica- 
tions of price stability will revive de- 
mand. On the other hand, the heavy 
industries, though showing no ap- 
preciable immediate change, increasingly 
express expectations of improvement 
Business sentiment has held sur- 
prisingly firm in recent weeks, not- 
withstanding the recurrent weakness of 
commodities and fresh political un- 
certainties. Confidence seems general 
that the deflation cycle fundamentally 
has passed its nadir and that an in- 
creasing vacuum of unsatisfied demand 
lies somewhere ahead. Confidence in 
the underlying upward trend is not 
shaken. *Market vicissitudes are ac- 
cepted as a more or less inevitable 
accompaniment of the changing busi- 
ness cycle. Nevertheless, future com- 
mittments are not yet being undertaken 
except in rare cases, nor are low factory 


~ 
1th 1001 Ore at a 
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Wide World 


The “Empress of Britain,” new flagship of the 


‘anadian Pacific fleet, is towed to the open sea. Halj a million Scotsmen 
heered the first black smoke from her towering yellow funnels 
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and trade stocks being re plenished. In 
vestment 
and highly selective towards new financ 


confidence remains hesitant 
ing. Till this hesitancy of new com 
mitments thaws, it cannot be said that 
confidence has been reestablished 
Sugar Plan Ready 

Except for the final signatures, the 
world sugar agreement governing th 
marketing of the surplus of 3 billior 
tons in the next 5 years has been con 
summated in Paris (see page 14) 
Salient provisions: (1) no sales prices 
are fixed, but automatic release of 225, 
000 tons is provided over and abov 
quotas if the London price is maintained 
at 2¢ a pound f.o.b. Cuba for 30 days 
optional release of 112,000 if the price 
reaches 23¢; compulsory release of an 
other 112,000 at S¢, plus the original 
112,000 if the option previously was not 
exercised. (2) formation of an Inter 
national Sugar Council to sit at The 
Hague or Brussels and administer the 
scheme. Representation is so arranged 
that European beet sugar holds th 
power balance between Cuban and 
Javanese cane interests, but no group 
will have control. Contracts, when 
signed, are valid for 5 years 
dentally, a German decree has estab 
lished the internal sugar production 
4,100,000 tons, representing 


Coinc 


quota at 
an average for 1924-1929 but 17% be 
low the 1930 record. The agreement 
so far has had no effect on sugar 
prices 
Stabilizing Lead 

Lead prices however, have recovered 
strongly on conclusion of a 15% restric 
tion agreement embracing Mexico 
Canada, Spain, Italy, and Australia. The 
American Smelting & Refining Co., the 
American Metal Co., and the Burma 
Corp. will also adhere to the plan. It 
is possible the agreement will be effec 
tive within April, but it is thought that 
15% restriction, based on double the« 
last half of 1930 production, actually 
will exceed already reduced current out 
put, and that consumption will not 
prove sufficient to reduce stocks 


British Business 
Still Slow 


Business has not recovered from the 
Easter lull; still lacks volume.... 
Cotton unimproved, rayon less active. 
... Stock markets in new recession. 
... Budget possibilities, pro and con. 
... Wage reductions. 


LONDON (Radio)—The Easter after 
math has slowed trade. Cotton is un 





improved, but there is a slight demand 
for light bleaching cloths from India 
and China. Recent rayon recovery has 
lulled. Stock markets were better till 
Monday, when there was some recession. 
Business throughout lacks volume. 
Await the Budget 

The possibilities of the Budget, to be 
announced on Apr. 27, now dominate 
trade. The deficit on the past year will 
exceed $115 millions. The Chancellor 
actually budgeted last April for a sur- 
plus of $15 millions. It was at one 
time anticipated that the deficit would 
reach $250 millions and, in so far as this 
gloomy anticipation has been falsified 
by the good flow of revenue towards 
the end of the financial year, traders are 
cheerful. But—-a thing that the 
ordinary citizen too often overlooks 
and all Chancellors remember—a deficit 
in 1930-31 is very different from a 
deficit in 1931-32. It is that anticipated 
deficit which will govern the Budget 

Revenue is bound to contract on the 
existing basis of taxation, for not only 
is the income of the average company 
or citizen lower, but there is a tendency 
towards economy on dutiable articles 
like beer and tobacco and the minor 
luxuries of life. 

Financing Unemployment 

It is agreed by economists that the 
key position to Britain’s budget in the 
future must be the realization that un- 
employment financing is part of the 
nation’s general commitment At 
present the Unemployment Insurance 
Fund technically borrows from the Ex- 
chequer, but the debt has reached a 
proportion that precludes any idea of 
full repayment. The contributions of 
employers, employed, and the State to 
covenanted benefit have to be reinforced 
by the amount needed for special 
benefit. If the round figure of $5 
millions a week is taken as a basis, it 
will be seen that the Chancellor must 
find at least $150 millions and possibly 
$2506 millions for this purpose. (Un- 
employment may fall, and may even fall 
more rapidly than the onlooker expects, 
but even so the amount needed will 
be within the neighborhood of $150 
millions. ) 

Tax Tobacco and Beer 

The objects which are most likely 
to be subjected to increased taxation are 
tobacco — where there is already a 


temporary restriction on clearances from 


bond—and beer. Gasoline, which has 
fallen 4d in price, will probably be 
made to bear a further 3d or even 4d 
a gallon. It is also anticipated that the 
tea duty may be reimposed. Mineral 
waters, matches, patent lighters, gramo- 
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phones, musical instruments, entertain- 
ments are all probable subjects of 
attention. 

Budget uncertainty at this time of the 
year always hampers trade, but this year 
there is the added uncertainty as to what 
may be the prospects of a revenue tariff. 
It is unlikely that Snowden will impose 
such a thing this year—but it is not an 
impossibility. As such a tariff would be 
general on all articles with the excep- 
tion of a few selected raw materials, 
every trade is upset by doubt as to what 
trading conditions may be 3 months 
hence. 

Despite the fact Britain has cut her 
wage bill nearly $24 billions per year, 
wage earners deny that real wages are 
no smaller than they were a year ago. 
While many leaders declare that straight 
wage cuts must come, or that a tariff 
be created to conceal what is really a 
cut, the high wage school (outside the 
ranks of the actual workers) tends to 
gain ground. 


France Still Fights 
The Depression 


Business depression continues; wage 
reductions feature of week. ... Indus- 
trial indices down 5%. March rail- 
way traffic below 1928 average. Un- 
employment increase suspended. ... 
Country reconsiders Austro-German 
move. 


Paris (Radio)—Apart from the fur- 
ther extension of wage reductions, busi- 
ness continues to be depressed and 
featureless. 

February industrial indices, just re- 
leased, show insignificant changes aver- 
aging 5% below those of last year. 
March railway traffic showed a further 
slight decline, is now below the 1928 
average. Registered unemployment for 
the 2 weeks ending Apr. 4 showed only 
fractional increases following the rapid 
rise of the previous several weeks. 

Wholesale prices for the second week 
in April showed a distinct upward 
trend, with domestic products and food- 
stuffs again leading under the influence 
of recently increased tariffs. 

Labor the Scapegoat 

The cry of French exporters that the 
country’s constantly rising prices are 
jeopardizing competitive ability is hav- 
ing an effect. Sadly enough, labor, so 
far, has been the scapegoat. Labor cuts 
are gaining the proportions of a small 
avalanche. Following the coal miners’ 
tacit acceptance of a 6% wage cut last 
week, the northern textile industry, hard 








aa 
De.tecate—Kenkichi Kagan 
represent Japan at the I: 
tional Chamber of Comme 
sions in Washington. 
efficient, he heads 
Japan’s great shipping cor 
While here he is expected 
Far 


transatlanti: 


much to 
travel 


encourage 


on a 


pressed and alert to the trend 
nounced it will cut too. 

As unconsidered from the 
view of future costs as were tl 
insurance laws (they do not 
unemployment insurance) passed 
summer, the additional taxes which the 
have brought can be only partia 
blamed for inflation. Tariffs, ger 
taxes, and currency inflation arc 
more important factors. 

206,000 Unemployed 

Labor is helpless, If workers rectus 
wage cuts, part time work or tot 
employment are the alternatives. | 
unemployed already exceed 
Municipal aid for the jobless is | 
Fortunately for the national b 
but unfortunately for the jobless 
of a family, France has no dol 

Excitement over the Austro-Ge: 
customs accord has passed, fortur 
and the subject is being discuss 
specialists, whose opinion it 1s 
France acted rather rashly in taki 
immediate stand against the plas 

Economic anarchy is the gi 
peril that Europe faces. Y 
European countries are seeking t 
ricade themselves behind taritt 


UIs 
pros 
snut 
von 
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ar is developing. Austria and 
have entered an agreement to 
war between themselves, pos- 
nd the agreement to all Cen 
ypean countries, which would | 

he political dynamite from the 
nt. France, rather than look 
interpretation, jumped at the 
of legality. Briand promises 
the question to the League of 
What will that body do? 
refer the matter for advice to 
ague Court. This court is made 

i jurists not blinded by political 
sion. It is probable these jurists will 
admit that the Austro-German accord 
violates no treaty. France, in such an 
event, will suffer in her prestige, and 
her program of economic union natur 
ily will suffer, Any attempt to force 
her first position would find no support. 
It would be wiser, then, to extend all 
dforts to extending the accord to other 
countries. 

This common sense train of thought 
s beginning to prevail and may bring 
i changed trend of French reaction 
vhen next Parliament discusses the 


ustoms pact 


Germany More Optimistic; | 
Unemployment Reduced 
Confidence is expanding. Un-| 
employment reduced, bond market 
irm, large new Russian orders. Coal 
and steel still in doldrums. . . . Private 
discount rate cut. Lower bank rate in 
prospect. Foreign short term credit 
shunned in face of probable repara- 


tions revision. 


| 


BERLIN (Cable)—Another week has 
strengthened the widespread confi- 
ence that business has passed the 
criod of blackest depression, is defi- 
tely on the mend, 

Principal supporting factors: (1) 
substantial reduction of unemployment | 
(224,000 in the second half of March) ; | 
(2) continued firmness of the bond 
arket; (3) strengthened prospect of 
lower bank rate in mid-April; (4) 
stimulus afforded by the anticipation of 
vorldwide hydrogenation developments. 
Financial prospects are improving. 
Cheaper money is in prospect. The 
private discount rate dropped to 4§% 
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GREAT BRITAIN 


Establish your own Factory 


in England 


..easy to do 
economical to 
ope ‘ate 


Stop paying heavy customs duties 

unnecessary over-seas trans- 
portation charges. American goods 
can be manufactured in England 

factory sites are easily obtain- 
able . . . operation is exception- 
ally economical because of the 


lower cost of British labor. 


Let L.M.S.—Britain’s largest rail- 
way system show you how and 
why “British Made” American 
products reduce overhead and give 


you greater profits. 


L.M.S. offers a most unique and 
entirely free service to American 
business men who contemplate 
manufacturing in England. Photo- 
graphs ... plans... informa- 
tion as to power and water supply. 
Municipal rates . . . type of labor 
available. Also a complete listing 


of factories for sale or rent. 


Remember: American goods 
manufactured in Great Britain 
become British goods. Products 
bearing the stamp “Made in Eng- 
land” reduce selling resistance 
not only in England but through- 
out the British Empire. 


London, Midland & Scottish 


this week, justifies hopes for a 4% cut Railway of G. B. 

n the bank rate (present rate 5%) ae 

tter_ mid-April. LONDON, MIDLAND & SCOTTISH COKPORATION 
Maturing reparations transfers are Thomas A. Moffet, Vice President-Freight Toot 

the greatest obstacle to greater ease on | 

the money market. While foreign rates | 

on short term loans are down, German | 
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bankers are hesitant to utilize them, 
are heeding warnings from the Reichs- 
bank to liquidate foreign short term 
commitments to help place the country 
in a more favorable position in the 
coming fresh appeal for reparations re 
Apparently this is now the 


the government's 


vision 

main objective of 

financial policy. 
The Bond Market 

Valid evidence of bond market im- 
provement is the decision of the Central 
Bodenkredit A. G. to take advantage 
of the currently strong market to issue 
its first $10 millions of 7% communal 
bonds to refund outstanding short term 
debts. Other projects are in the offing 
And participation by ‘the International 
Mortgage Bank (Basle) is welcomed as 
the first tangible result of efforts to 
bring about an international readjust 
ment of capital. 

Unemployment is falling off encoar- 
agingly, but it is too early to turn 
strongly optimistic over the new trend. 
Nearly two-thirds of the 224,000 men 
back in industry the second half of 
March owe their jobs to seasonal pickup 
The third defi 
nitely to represent cyclical improvement. 
industries head the im 
provement. Coal and still are 
disappointing. The Steel Trust's sales 
records for the half year ending Apr. 1 
show that production is 36% below the 


other are considered 
Consumers’ 


steel 


same period last year. 
All Europe, but 

many and Britain, are stirred by the 

month's developments related to the 


(BW’—Apri5 


particularly Ger- 


hydrogenation — project 


31) from which I. G, Farbenindustrie 
(German Dye Trust) and its ally, the 
Standard Oil Co. of New Jersey, stand 
to profit. Originally, the hydrogenation 
process was looked upon with fear by 
the oil industry, as a ‘‘way out’ for 
coal. Now the center of gravity has 
shifted. Of the 10 members of the 
board” of International Hvdrogena- 
tion Patents Co. (to exploit patents), 
8 represent the oil industry. 

As a result of the return visit of the 
Soviet trade delegation in _ Berlin, 
Russian orders for $75 millions of 
German products have been planned 
Credits extend from 14 to 28 months, 
with a 40% credit guarantee by the 
Reich and 30% by the German states. 
Russia will make 20% advance pay- 
ments with drafts which are to be dis- 
counted by the Reichsbank (page 34). 
The metallurgical and electrical indus- 
tries especially will benefit by the new 
orders, the first of which are to be 
placed before July 1. 


Latin America Remains 
In Commercial Doldrums 


No definite change for better or 
worse. ... Brazil troubled politically. 
... Argentina ships more, gets less 
for it. 


BusINEss in Latin America is making 
little headway. Cuba has the satisfac- 
tion of seeing the Chadbourne sugar 
restriction plan signed. Brazil is faced 
with fresh evidence of political unrest 


International News 


SoutH America’s Biccest Business Men—Don Ricardo Ayala, Alfredo 
Houstoh, and Don Salvador Allende (seated, left to right) are the heads 
of Cosach, the Chilean nitrate combine capitalized at $375 millions. For 5 
years they pay the government a fixed sum, after that, government revenue 
will come from a 50% stock interest and a 6% income tax. The Guggen- 
heims took $10 millions of their recent bond offering 


40 


OpEN-FACED—Berlin’s 
phone booths are of 
steel. With the user. thus 


conversations are shorter 


when the powerful state of S 
demanded the withdrawal of Pr 
President Vargas’ appointe« 
nor. Markets are dull, prices 
change weak. Textile output |! 
cut. Gasoline and tire prices 
Argentina's outlook 
proved. Exchange is 
prices, however, are 
pickup. Exports during 
quarter were up 38% in volume 
15% in value, compared with 


has 
steady 


prevent f 


Japan’s Markets Recover: 
Are Firmer at New Level 


level 


Markets recover on lower 
... Little activity. . . . Business 
slightly affected by change of govern 
ment. 


only 


JAPANESE business has recovered 
after last week's break. Prices 
slightly up, except for raw silk. | 
anticipate that markets have str 
level which is likely to be maintau 
Foreign trade for the first 
showed, besides largely rest 
volume, an unfavorable balan 
$184 millions, compared with $ 
lions in the same period last year 
The resignation of Premier Ha 
guchi is expected to have small 
on business as the Cabinet will 
intact and basic policies be uncha 
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“Hoarding” of Funds 

Has Diverse Effects 

THE current disposition of individuals 
ind business concerns to put their 
money out on time where it will earn 
interest but be easily obtainable in an 
mergency is Creating a situation of 
gecial significance to business, favor- 
ible in some aspects, unfavorable in 
others. 

During the first 3 months of this 
var residents of New York state have 
slaced more of their funds in savings 
banks than in any previously full year, 
except 1929. Even allowing for some 
business Money swung into the savings 
banks and for the interest earned by 
deposits the state’s total savings jump 
of $181.5 millions for the quarter is 
remarkable. And according to reports, 
the rest of the country is seeing the 
ame sort of accelerated preparedness 
for a rainy day 

Time Deposits Rise 

Business has followed what is essen- 
tially the same course by placing large 
mounts of its money in time deposits, 
s well as smuggling some into savings 
banks. The leading banks increased 
Py their time deposits $238 millions in the 
first quarter while demand or active | 
leposits were shrinking $251 millions, 
partly through the paying off of loans, 
artly with this transfer of funds to 








nterest-earning accounts. 

One result of this accumulation of 
nds is that their investment is limited 

the highest grade securities and 
nortgages to which the banks are| 
gally restricted, instead of drawing 
the higher return and better chance of 
apital appreciation that they would if 
avested directly. This has hurt bonds 
tside the gilt-edged section of the 





" and is likewise a cause of the 
‘| scarcity of mortgage money in any but 
evel choicest classes. The unfavorable 
anh fect of the narrow limitation of this 
ern- money to capital goods has been in- 


reased by the current banking timidity. 
Finally, the accumulation of funds in 
tself banks by individuals inevitably curtails | 
rchases of consumer goods 
Easing Rates 
However, hoarding in time accounts 
loes work definitely toward easing of | 
money rates: (1) By increasing the| 
¢ supply of funds available for some 
of types of long-term investments, reflected 
n the fact that the yield on highest 
grade bonds is down and rates on good 
hrst_ mortgages have dropped below 
6% im some places; (2) by cutting! 
Lin lown the amounts (averaging from 
8% to 10%) which banks otherwise | 
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COLD ROLLED STRIP STEEL 


Specialization in 
cold rolled strip 
steel production 
enables Thomas 
to concentrate on 
each user's prob- 
lem the unusual 
knowledge, skill 
and experience 
gained thru many 
years of serving 
cold rolled strip 
steel users 
exclusively. 





OW, as never before, manufacturers 

are searching for ways and means to 
eliminate handling and production opera- 
tion—to improve product performance and 
sales appeal—to reduce costs—and in 
crease profits. Thomastrip has been the 
means of providing several or all of these 
needed advantages for many manufac- 
turers of a wide range of products. 


Test Thomastrip in your production. You, 
too, may find the use of this material par- 
ticularly adaptable for your product. Practi 
cally any forming or stamping requirement 
can be handled to advantage with special- 
ized production Thomastrip. 


THE THOMAS STEEL Co. 


WARREN - OHIO 


Headquarters for Specialized Production Cold Rolled Strip Stee! 


To business exec- 
utives who are an 

alyzing their 
production with a 
view to meeting 
modernmer 

chandising needs 
the services of 
the Thomas Steel 
organization, spe- 
cialized in strip 
steel uses, are 
available without 

obligation 








The character traits of the old pioneers are 
still dominant in the French-Canadian peo- 
ple. They make ideal artisans. This and 
many other industrial advantages of this ter- 
ritory are interestingly told in a booklet just 
published and sent on request. 


Department of Development 


The Shawinigan W ater & Power Company 


Pewer Building - Craig Street West 
MONTREAL, CANADA 
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The. ALBANY-TROY 


concentrated 
right here 


HIRTEEN counties com- 

prise the Albany-Troy Buy- 
ing Area, yet you will find 41% of 
the retail outlets and 66% of your in- 
dustrial market in 3 cities . . . Troy, 
Schenectady and Albany. 


New York State’s nine natural buying areas are all shown in our new mar- 
keting manual, with supporting data on which sales efforts can be planned 
more economically. One section of this book is devoted to jobber outlets. 
Another section lists the 375 officers and directors of Marine Midland 
Banks with their affiliations in other companies. 


This book can prove invaluable as to facts and sales methods. The 16 
Marine Midland Banks can supplement this data by 
keeping you informed of specific business develop- 
ments throughout an area which consumes over 16% 
of the nation’s goods. 


How to get this Book 


**Profitable Selling in America’s Greatest Market”? is available 
to executives of companies interested in New York State. 
Write Marine Midland Group, Inc., 704 Marine Trust Bldg., 


Buffalo, N. Y. 


Banks of the 
MARINE MIDLAND GROUP 





The 16 New York State Banks that compose the Marine Midland Group are: 


NEW YORK CITY 
TROY The Manufacturers Nationa! Bank of Troy 
BINGHAMTON 
JOHNSON CITY 
CORTLAND 

ROCHESTER . 
ALBION... 

LOCKPORT. . 


Marine Midland Trust Company 


- Peoples Trust Company 

Workers Trust Company 

Cortland Trust Company 

. «++ Union Trust Company 

Orleans County Trust Company 

Niagara County National Bank & Trust Co. 
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BUFFALO 
EAST AURORA 
JAMESTOWN 
LACKAWANNA 
SNYDER . 


Marine Trust Company 
Bank of East Aurora 

. Union Trust Company 
Lackawanna National Bank 
Bank of Snyder 
TONAWANDA First Trust Company 
NORTH TONAWANDA State Trust Company 
NIAGARA FALLS...... Power City Trust Company 


would be forced to keep 
Federal Reserve as reserves 
|tive accounts, time deposits 
|only a 3% reserve and saving 
| none. 

Several possible developn 
indicated: (1) A further lo 
rates on the kind of long-t 
ments which the banks can 
|a broadening out of such in 
as banking timidity is overco: 
wealth of funds development 
expected if present trends 
;continued; (2) the release of 
amount of spending power 
certainty has been sufficiently 
to slow down the rate of hoard 
induce withdrawals—though s 
drawals, requiring the banks 
securities, will not help the bo: 
ket; (3) a firming of moncy 
unless prevented by Federal | 
action—as expenditure of savin; 
use of time deposits throws th 
into active accounts raising the 
requirement. 


Would Exempt Insurance 
Premiums in Income Tax 


| AMONG proposals for revision 
}come tax provisions which 
| brought forward when Congr 
|considers the subject is the ex 
of life insurance premiums. 
Industrial concerns are all 
make deductions for depreciati 
depletion in their income tax 
The man who provides for 
pendents by taking out life ins 
merely protects their 
its elimination by his demise 


" n ] 
Cay ita 


surance is, theoretically, a ‘‘depr 
reserve.” 

Some limiting clause would | 
sary, of course, to prevent abus« 
preponderant portion of savings g 
insurance to escape taxation 


German Builders Now Use 
Seamless Steel Tubing 


SINCE Germany's government bur 


testing published its favorable 
[on tests on buildings in which sean 
|steel tubing was used for the f: 
German cities have been withdr 
their objections to the use of this 
terial in small structures. Tubing is ' 
| being used in small apartment build 
theaters, and additions to existing s 
\tures. Sections of tubing, usually 
in diameter, are welded to the girder 
supporting members 
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The Figures of the Week 
4nd What They Mean 


The week’s indicators of business 
ytivity prove disappointing chiefly 
pecause they fail to reveal definite 
orogress.... The usual spring con- 
action characterizes steel and elec- 
ric power production. ...Car load- 
ings, affected by the Easter holidays, 
sive no significant sign of trend.... 
(urrency circulation remains high. 
..March employment and depart- 
ment store sales are mildly encour- 
aging. ... Commodity prices continue 
sag with some exceptions. The 
Business Week index of general busi- 
ness activity declined to 78.6% of 
normal compared with 79.89% the 
preceding week, 96.5% a year ago. 


THE steady decline of steel ingot activity 
a the past three weeks from a peak of 
<7% to little more than 50% for the 
eck ending Apr. 13 is not in itself a 
use for pessimism, since the trend is 
ustomary. Our adjusted index remains 
nchanged at 66% of normal. But the 
trend is in Opposition to expectations. 
Steel Prospects 
Hopes of a sharp upward expansion 
a automobile schedules, coupled with 
the prospects of an exceptional volume 
f construction requirements, led to the 
clief that peak production would not 
e reached in March. The very low 
perating rate of the first quarter added 
strength to this view. But price weak- 
ness, caution and the assurance of 
‘rompt delivery have made small and 
frequent specifications the rule, while 
ctual lettings on the large volume of 
ontemplated public works and construc- 
tion programs have met with some de- 
iy. The very low operating rate of a 
najor industry whose capacity at the end 
1930 reached record proportions 
iuses otherwise unnoticed fluctuations 
n orders to be reflected promptly in the 
operating rate. 
Automotive Demand 
While automotive specifications are 
below those of a month ago, there is 
till a possibility of a longer selling sea- 
son this year than in previous seasons 
and consequently of increased steel de- 
mand. The March sales of General 
Motors to consumers in the United 
States showed a gain over February of 
17% which compares very favorably 
with other years. Dealer stocks have 
not been expanded as much as in previ- 
ous years. The unfilled orders of the 
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U. S. Steel Corp. at the end of March 
show an expansion of 30,163 tons com- 
pared with February, making the back- 
log 3,995,330 tons, among the largest 
of the past nine months, There is some 
doubt as to whether the large orders for 
steel mentioned some weeks ago in con- 
nection with Radio City and the Penn- 
sylvania Railroad are included in these 
backlogs. It is believed that little if any 
of these orders were assigned to March 
Orders placed for fabricated structural 


steel in the New York metropolitan 
district during March broke a 5-year 
record for volume. Hence, there is room 
for the belief that the spring peak is 
yet to come 


declared satisfactory 


Tin plate operations ar 


Locomotive shipments during the first 
quarter totaled 41 against 187 in | 
Engineers estimate that only 20°, 
locomotives in service now are less than 
ten years of age and that replacements 
should be at the rate of 
against the 
892 for the 
tural steel 
55,000 tons against 
week work 
tonnages for reinforcing bars, culverts 


1.800 yc irly 
replacements of 
1924-1929. Struc 


average 
years ! 
awards this weck totaled 
411,500 tons last 


Pending includes larg 








THE BUSINESS WEEK INDEX 
OF GENERAL ACTIVITY. 


Production 

Steel Mill Operation (%, capacity) 

Building Contracts (F. W. Dodge, daily aver- 
age in thousands, 4 weeks basis) 

Bituminous Coal (daily average, 1,000 tons) 

Petroleum (daily average, 1,000 bbls.) 

Total Electric Power (millions K. W. H.) 


Trade 

Car Loadings (daily average, all classes, 1,000 
cars) 

Check Payments(outside N. Y. City, millions 


Money in Circulation (daily average, 
millions) 


Wheat Receipts (1,000 bushels 
Cotton Receipts (1,000 bales) 
Cattle Receipts (1,000 head) 
Hog Receipts (1,000 head) 
Wool Receipts (1,000 Ibs.) 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu. ) 
Cotton (middling, New York, Ib.) 

Iron and Steel (composite, ton) 

Copper (electrolytic, Ib.) 

All Commodities (Fisher’s Index, 1926-100) 


Finance 


Total Loans and Discounts, Federal Reserve 
member banks ( millions) 


Commercial Loans, Federal Reserve member 
banks ( millions) 


Brokers’ Loans, New York Federal Reserve 
member banks ( millions) 


Federal Reserve System Ratio 


Stocks Sold (N. Y. Stock Exchange, 1,000 
shares 


Stock Prices (N. Y. Times, average 50 stocks) 


Bonds Sold (N. Y. Stock Exchange, par value, 
thousands) 


Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average) 
Interest Rates—Time Loans (daily average) 
Business Failures (Dun, number) 


+tRevised 





*Preliminary 





Preceding 
Week 





121 
271 


$4,648 
3,971 
58 
*151 
*425 
4,138 


$.73 
$.103 
$31.59 
$.097 
75.2 


$15,212 
$8,066 


$1,849 
84.6 


9,864 
$151.31 


$54,159 
$95.74 
1.6 
2-2} 
545 


79.8 


52 


71,252 
2,252 
1,672 


+$15,382 
t$8,126 


$1,822 
83.8 


11,237 
$153.71 


$46,324 
$96.02 

1.5 
1}-2 
549 


$16,829 
$8,666 


$4,124 
80.4 


28,796 
$241.58 


$66,974 

$95.25 
4.0 

4} 

494 











for road construction and pipe lines 
March shipments of fabricated struc 
tural steel have risen rapidly, while 
bookings have declined. 

The trend of building construction 
for the first half of April will not be 
available until early next week. The 
weekly records of the Engineering 
News-Record indicate some falling off 
in contracts compared March 
Ordinarily the month shows some im- 
provement over March. The trend of 
these heavy construction figures which 
include practically no contracts under 
$15,000 is not necessarily a guide to the 
trend of the F. W. Dodge figures which 
cover contracts valued as low as $5,000 
and which include a larger proportion 
of residential structures than do the 
News-Record compilations. 

Bituminous Coal 

Bituminous coal production declined 
slightly during the first week of April 
largely due to time lost on Eight-Hour 
Day, a recognized holiday in many 
mining districts, and on Good Friday. 
Since the daily average output was 
greater than seasonally expected our 
index rose sharply from 65% of 
normal to 67%. 

Crude oil production continues its 
rapid upward swing, the daily average 
output now being 10% above that at 
the beginning of the year. The east 
Texas field appears to be the chief con- 
tributor of the inc reasing output which 
oil men feel to be a serious challenge 
to price maintenance since the field is 
a low cost producer of high grade oil. 

Electric power production failed this 
week to maintain the spread compared 
with 1929, but the downward trend is 
customary. Our adjusted index de- 
clined only fractionally from 90% to 
89% of normal. The Electrical World 
index of March manufacturing activity 
based on the electrical energy con- 


with 


sumption shows gains in activity in 
automobile manufacture and those in- 
dustries contributing to building con- 
struction, such as iron and steel, forest 
products, and stone, clay and glass 
groups. February and March have 
stood well above every month since last 
June with the exception of September 
and ,10% above the two lowest winter 
months 
Car Loadings 

The decline in car loadings of coal 
was sharper than that of any other 
group, probably as a result of the 
double holiday in the producing fields. 
The miscellaneous and less-than-carlot 
groups showed a slight increase since 
the decline of the former was offset by 
the latter. Our index remains at 75% 
of normal. A comparison of total load- 
ings for the four weeks of March with 
four weeks of February shows a 3.5% 
rise in 1931 against 1% and less in the 
preceding two years. 

The decline in bank debits, though 
customary for the week, appeared 
greater in the ten large financial centers 
than in the 131 cities outside of such 
cities. In the latter group, only a 1% 
drop was reported. The group of 140 
cities outside of New York City upon 
which our index is based declined 8% 
during the week ending Apr. 8, but 
the adjusted index remains unchanged 
at 82% of normal. 

Money in Circulation 

The volume of money in circulation 
in the post-Easter week showed a slight 
increase, thus widening the gap between 
1931 and 1930 and narrowing the gap 
berween 1931 and 1929. In most years, 
currency circulation declined sharply 
after the first week of the month, but 
in a number of years a slight increase 
took place in the second week before 
the usual decline set in. Our adjusted 
index moved upward to 112% of nor- 
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The Index 


The weekly index of g« 
activity, first of 
compiled by The Busin 
from 8 series of 
steel mill operations 
contracts, bituminous 
duction, electric power 
non-bulk carloadings 
ments outside New Y 
mercial report 
eral Reserve member b 


ness 


weer 


loans of 


in circulation. It 
level of the 


currency 
the current 
daily physical 
ness as compared with the 
for the season and the ye 
mal, represented by 100 
the current 
business activity should b: 


volume 


volume of 


usual seasonal changes a 
to-year growth had occurr 
further explanation see 7 
ness Weer, May 7, 1930 











mal compared with 111% the px 
week. 

The composite wholesale pr 
dexes of both Fisher and the Nar 
Fertilizer Association declined fr 
ally. The material gr 
Fisher's index, however, has mov 


raw 
ward in recent weeks. Grain 
have strengthened on moderate d 
marketings and reports of larg: 
pean buying of Canadian wheat 
ton prices have moved lower 
acreage reduction problem still 
over both domestic and 
markets. 
Cotton Consumption 

Cotton consumption gained in Mar 
compared with February and is the 
est since April, 1930, while stocks 
hand in consuming establishments s 
declines from February of 6% and fr 
a year ago of 18%. Steel prices 
flat rolled products and scrap show 
cessions. The non-ferrous markets wer 
dull and irregular. Copper prices 
vanced slightly supported by news 
further reductions in stocks.  Sellir 
pressure on zinc brought the price 
to the low of 1901. Lead was 
changed. Tin showed slight weak: 
in spite of favorable restriction news 

Commercial Loans 

Commercial loans reached a new 
for the year, thus continuing to par 
1930 when a steady decline from | 
ary to June took place. Practically b 
of the $60 million decline for the w 
took place in the New York dist: 
Our adjusted index which takes acc: 
of price changes declined slightly f: 
109% to 108% of normal. 
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Trends of the Markets 
In Money, Stocks, Bonds 


Monetary trends are increasingly 
gvorable to business Develop- 
ments will force lower rates, more 
adequate lending by the banks.... 
foreign lending will be more difficult. 
.New borrowing through bond 
issues was small....Stocks continue 
downward, with a gloomy outlook. 


Money Trend Promises 
Easier Bank Loans 


Money developments continue to work 

ward more adequate lending to busi- 
«ss, this trend being especially striking 
itside of New York City. 

Bank indebtedness to the Federal 
Reserve system declined further this 
veck to levels lower than for many 
ars—lowest of New York. 
4s heretofore noted on this page, this 
ebt is, at least, as important as the Re- 
eve rediscount rates in determining 
terest rates. Both are now at or near 
the lowest points in the history of the 


outside 


system. 
Trend Reversed 

The decline in indebtedness is occur- 
ring at a time when there is ordinarily 
seasonal increase, usually resulting in 
hrming of money rates. The response 
f the banks to this situation may come 
soon or may be delayed by their extreme 
ution, But there is now a background 
tor easier loans to business direct by the 
banks, 

Another assurance from the Federal 
Reserve that money will remain easy for 


some time comes from the reduction of 
the bankers’ acceptance buying rate on 
bills of 46 to 90 days’ maturity. The 
bill market this week was a dull affair 
the demand somewhat exceeding the 
supply. 

The factors tending toward ease this 
week included an increase of $10 mil 
lions in gold stock, the major portion 
of which resulted from imports from 
Argentina; a considerable 
member bank reserve requirements duc 


decrease in 


to changing deposits, and further pay 
ing off of loans in some sections. Thes« 
factors counteracted a small increase in 
currency in circulation. Federal Re 
serve credit outstanding declined duc 
partly to reduced member bank bor 
rowing and 
ceptance holdings 

Out-of-town banks withdrew moncy 
from the market. New York 
banks put funds the market in 
somewhat larger volume than the with 
drawals. The open market money 
rates were virtually unchanged except 
for a slight firming of the call rate 
late in the week 


partly to decreased a 


call 
into 


Stock Market Is Dull, 


Except for Professionals 


THE short-lived but encouraging look- 
ing rally and the abrupt decline to 
lowest levels since January which fea- 
tured the stock market this week were 
essentially professional maneuvers, 
occurring in a decidedly dull market 


Good resistance to downturns continues 
the the 
horizontally 


and, as chart shows averages 
are 
than otherwise 

But 


are deceiving by themselves 
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The utility 


for such 


these averages for 
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startlingly precipitate de 
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buoyancy as exists rail shares con 
their 


this 
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cline weck the majority 
levels 
lower than 
»24 The 


closer to their 
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of active shares to their lowest 
of the 


have 
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they been since late 1* 


active industrials came 
lows of this year and I 
low, carrying a number 


another new 


of leaders with it. Amusement and oil 


were under pressur it various 
the 
Bears Are Busy 


importance 


shares 
times in weck 
No broke this 


week to urge along thes« developments, 


news ol 


which were due rather to the accumu 


lation of influences already foreseen 


Some more dividend cuts occurred 


clear that several companies 
had 
first 


It becam«c 
whos therc 
did 


quarter dividends 
taking 


concerning standing 


not earn their 
And the 


full 


been doubt 
bears ar 


of course, advantage of 


these situations 
is the discour 


the 


Even more important 
aging that 
sonal movement is largely past, that 
bonus stimulation has, for the most part 


realization spring sea 


gone by and that business has hardly 
shown signs of reviving; will soon b 
entering the dull summer period with 
spring hopes discarded 

Brokers’ loans for the 
Tuesday were up $27 
during that week the market was vir 


week 


millions, 


ended 
and 
Since issues 


unchanged new 


this 


tually 


were small apparently resulted 


from distribution 








si an. yr 


STOCKS DAY BY DAY 

Daily Price Index of 90 Stocks 

(Standard Statistics Company) 
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The CHEMICAL 


CAPITOL 
of the World 


I, just about two weeks—on May 4 
—the doors of Grand Central Palace, 
New York, will open on the Thirteenth 
Exposition of Chemical Industries. 
Every buyer, seller, user and producer 
of chemical products, processes and 
principles will find here immediately 
available ideas of inestimable value. 
Chemistry pervades every industry. 
Hence every industrial executive, be 
his province sales, 
production or ad- 
ministration, can 
profitably _partici- 
pate in this great 
educational event. 
Visitors come from every 
State in the Union, 
from = every civilized 
country of the world. 
Will you, so close to 
New York, overlook 


this outstanding oppor- 
tunity? Of course not! 


3th Exposition 
CHEMICAL 
INDUSTRIES 


May 4-9 


GRAND CENTRAL PALACE 
New York 


Management International Exposition Co. 


® 5490 


EXPOSITION 
CHEMICAL 
INDUSTRIES 











George E. Roberts 
of The National City Bank says: 


"I think that Dr. Ely has written 
an exceptional, readable and 
therefore valuable book upon 
economics. It is the common 
fault of discussions upon eco- 
nomics that they are uninterest- 
ing to any but the specialists, 
but this book is free of statistics 
and of the usual terminology 
of economic discussions. It 
deale with conditions which 
every reader can understand.” 
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By RICHARD T. ELY 


Instruct your secretary to order 
acopy from your bookstore, $1.75 
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NEWS 


—the most compelling message 
that can be put into type. 

Business news is the subject 
matter of The Business Week. 




















Fewer New Bond Issues; 


Foreign Section Disturbed 


SIGNIFICANT bond market developments 
of the week included a striking let-up 
in the volume of new issues, important 
happenings abroad and a demonstration 
that investment demand still exists for 
railroad senior issues. 

The week’s occurrences mean _ that 
foreign financing in this market on an 
important scale is postponed a little 
further. The foreign bond index, after 
a rise, dropped sharply as the Argentine 
cabinet fell, as doubt of Brazil's ability 
to pay increased. The Spanish overthrow 
has had no immediate repercussions, 
but dampens desire for foreign issues 
by demonstrating again the instability 
existing in many regions. Speaking gen- 
erally, South American issues were weak, 
European issues steady. 

War Relief 


Extremely significant is Britain’s grant 





to Australia of a 2-year moratorium on 
|war debt payments, This is the first 
| definite action in the mass of war obliga- 
tions, though doubt is increasing gen- 
erally as to debtors’ ability to pay with 
prices as low as at present. The i 
mediate effect was a rise in other Aus- 
tralian obligations in New York. Re- 
lief from war debts means a better 
chance to pay other debts, 

These moves are particularly signifi- 
cant at a time when war debts are in- 





| creasingly questioned and when the need 
| for foreign lending and greater strength 


in long-term obligations gener 
ing stressed. 

The week's new 
small, totaling about $60 m 
less than a fourth that of th 
week. The amount raised by 
was only about one third of 
No rail issues were brought 
leading rail bonds respond 
breathing spell by an encouragi: 
showing that investment buyi: 
curring despite the rail depress 

Canadian Group Lead. 

Canadian issues constituted tl 
group of new issues. Domesti 
pals continued in considerable : 
St. Louis’ $8,200,000 being t! 
this week. 

Utilities borrowed $18 milli 
small issues. Utility bonds held 
as they have in recent weeks. 1 
tion of the market seems the 
able to maintain firmness in 
of offerings. No industrial 
appeared, but industrial bond 
tinued their decline, due to poor 
trial earnings and outlook 

One of the few important | 
public financing of real estate t 
came in the $1.4-million Straus i: 
a New York building. The high 
such financing is shown by fact 
securities were offered on a 7% 

In judging the bond market f: 
averages used in the chart, it n 
remembered that are bas 
high class issues. Bonds of lower 
are considerably weaker 
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THE BUSINESS WEES 





Letters | 


Money, the Price-Maker 


Kansas State Farm Bureau 
Frankfort, Kansas 





t the Editor: 
| have read your publication all through 
Through it all runs the stern 
we have no stable measure of value 





| 





Is it, the main question is still un- 
What caused the business panic | 
t will stop it? The article about the 
Board and the farm problem I quite 
ith. That was Hoover's plan, not 
We had no illusions as to its effec- 
and consequently are not disap- 
only a lot of money wasted. Still 





wl 






marketing machinery set up may be use- | 
ter. Agriculture suffers because of a} 
lowered price level crippling our 

g and debt paying power. We are 
nearly exposed to world’s competition 
any other business. Combination | 

n our ranks is impossible. With more 
ess combination in most other lines of 
ss we seem helpless. That's why we 
ppealed to government but didn't get what 












e wanted. 
| have lived through all the panics and | 
es since 1873 and invariably they have 
preceded by money contraction and 
been cured by money expansion, the 
t one being no exception to the rule. | 
spite of all wiseacre theories the volume 
money in circulation is our measure of 
ue. When that is disturbed business is 
certain. Our country, even the world, 
suffering not from overproduction but | 
underconsumption, for lack of buying 
power brought on by money deflation. 
With all our statistics, no one inquires 
our possible consuming power. The 
turation point in consumption has never 
heen reached. It is practically unlimited, 
inting the tools of trade and instruments 
f commerce are adequate. In place of go- 
g forward constructively we are playing 
¢ negative part. 
The cry is to cut down production, shorten 
bor hours, produce more economically, | 
wer living standards, etc. We find our! 
reat, proud, rich nation on its knees beg- 
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ging before some mysterious unseen power 

abject submission. The powers that be | 
ave simply changed the yardstick—the 
neasure of value on us. Our security ma 
property values are sadly diminished, limit- | 

g borrowing power. The less borrowing | 
power, the less money in use. And the less 

ney, the lower prices go, and there you 
are. Business is in a descending spiral—a 
tailspin,” as it were. 

I maintain that money volume is the posi- 
tive factor in business, that it is a govern- 
ment function made so by our constitution 

d delegated to the Federal Reserve Banks, 
but under control of the president. 

The bankers’ theory is that business calls 
for or makes money when the truth is money 
s the price-maker and makes business. All 
bank credit is based on money, and bank 
cposits are proportionate to the money 

lume. For illustration look at France with 
$56 per capita, England $18, U. S. $36, 
France prosperous, poor old England on her 
ast legs. That of itself should tell the tale. 
This is too big a subject to argue by letter. 

Very truly yours, 













W. B. 
Donham’s 
Book 
is 
creating a 
sensation 
in 
business and 
political 
circles 
throughout 
the 


country 
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BUSINESS 


ADRIFT 


The Donham Plan 


for American Business 


By W. B. DONHAM 


With an Introducti 


ALFRED NortH WHITEHEAD 


O criticism (of Capitalism) has bee ‘ finite $ 
L statements, so sure in its suggestions, s ularming the 
price it says will mark continued ta t fort 
BUSINESS ADRIFT Time 
When the head of the nation’s chief school of practical aft 
(W. B. Donham) and one* of the foremost contemp 
philosophers (Alfred North Whitchead) agree substantially 


in stating a point of view, we shall do well to listen, ] 


Neu Re public. 
The first really thoughtful attempt I have seen by big 
business men to try to forecast the future and to set thei 
own houses in order What Donham says is worth whil 
thinking about. It is a sign of the times that a high priest of 
business should speak so plainly Norman Thoma 

An important and disturbing volume. It 
every student and every intelligent citizen as well 
business men.” —N. Y. Post. 
A searching, challenging, and inspiring plan for American 
business.” —The Business W ec 


$2.50 al all book sellers 
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by radio 


and 
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special cable 


You will find all the salient features of the week's news of busi- 
ness abroad in The Business Week. {| This publication main- 
tains its own foreign bureau and a corps of salaried observers 
and correspondents in the principal foreign capitals and strate- 


gic business centers. 


{| Flashed by radio and cable, carefully 


checked and edited, these foreign despatches represent a costly 
but notable and characteristic contribution to the needs of busy 


business executives. 
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More Light! 


THE departure of Montagu Norman from these 
shores this week amid a final shower of wise- 
cracks, leaves us and everyone else seriously con- 
cerned over the current crisis with a deep feel- 
ing of despair and resentment. We have the 
greatest respect for the shrewd, able, and pic- 
turesque Governor of the Bank of England, but 
the manner and atmosphere of his mission made 
it a flagrant insult to the intelligence of a des- 
perate world. At such a time, in such a situation, 
he and those banking authorities and public 
officials with whom he conferred owed us a 
little frankness, however much it may have 
strained the aristocratic tradition of high finance 
and orthodox statesmanship. Instead they ask 
us to believe that he “had no specific practical 
purpose in coming over here,” except “to get a 
little sunshine.” Every effort of the press on 
behalf of a public groping in the dark was met 
with the frustration of infantile facetiousness. 

This performance, a repetition of many in the 
past, has a deep and dangerous significance. 
The general public, here and abroad, may not 
be able properly to interpret the mysteries of 
international finance, but they sense instinc- 
tively their profound importance in the present 
situation. They understand well enough that 
the head of the most important central bank in 
the world is not interested merely in basking 
in the sunshine when ominous clouds are 
shrouding the economic future of his own and 
other western nations. They know that the cen- 
tral banks of these nations are seriously con- 
cerned over conditions and that these institu- 
tions, essentially public in their purpose and 
privileges, alone have the power to dispel these 
clouds, restore confidence, check deflation, and 
promote recovery by cooperative action. 

What excuse have they at this time for cloak- 
ing their councils in the customary veil of 
secrecy; Curtaining their consideration of the 
problems common to all people prostrate in 
depression with callous and supercilious com- 
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ment on the weather? Are these matters «: 
versal economic moment involved in in: 
tional credit policy still subject to th 
shameful process of secret diplomacy 
building of battleships or the provis 
poison gas against another war? Is it that the 
olympian authorities are uncertain o! 
power, or ignorant of its effective appli 

or impotent to use it because of paral 
political pressure or selfish purposes? The latter 
possibility is hard to believe, but if the ot! 
things are true the public is entitled t 

them so that it may promptly make other proyi- 
sion for its protection. It can not and wil! 
drift indefinitely in the dark. 

More significant still is the increasing aware 
ness of the productive interests in all count: 
of the important issues involved in these cru 
questions of credit policy. This latest incident 
reveals with startling sharpness the increasing|; 
clean-cut contrast between the conservative 
psychology, the autocratic, almost monarchial 
atmosphere and method of the banking world 
and the creative, democratic spirit of modern 
industry and trade. Save only where it has been 
a question of selling securities to the man in 
the street, the control of credit is still conducted 
like an exclusive club, the last surviving strong. 
hold of aristocratic tradition and arbitrary 
power, while the brains of modern business 
management, born of universal opportunity, 
have been bent upon breaking down barriers 
of birth, custom or class, bringing the benefits 
of unrestricted scientific effort and higher stand- 
ards of living within the reach of all, and mak- 
ing control of their economic interests accessible 
to all. 

How long can this crucial contrast continue 
without a decision as to which is to dominate in 
the determination of our industrial future? 





Published weekly by the McGraw-Hill Publishing Company, !nc 

Tenth Avenue and 36th Street, New York. Tel. Medallion 3-0700 

Price 15 cents. Subscription rate, $5.00 a year; foreign, $6.00 
Publishing Director, Jay E. Mason 


News Editor, Ralph B. $ 
Art Director, Perry Githens 
Finance, D. B. Woodward 
Aviation, E. P. Warner Industrial Production, K. W. Stillman 
Transportation and Utilities, Cameron A. Robertson 
J. F. Chapman Wadsworth Garfield F.A.Huxley R. 1. Carlson 
Washington, Paul Wooton Chicago, John Millar 

European News Director, Elbert Ba 
7 Boulevard Haussmann, Paris Cable Address: Busweek, Paris 


Managing Editor, Marc A. Rose 
Economist, Virgil Jordan 
Marketing, O. Fred Rost 


THE BUSINESS WEEK 








